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RERZABIBEERA RS ERESERIFMIGHNERN - BREE - UHERTRERERBENAIELEIRR -

This presentation may contain “forward-looking statements” which may include projections on future results of
operations, financial condition, and business prospects based on our own information and other sources.

IE_';E,%ETBEEAFE%EE CBERKE - mFRRE - RIBBEEE  2IEERD - BERNE) REM AN S RIES 2 E R
FEBEAR  BRMEE  UHKRRAEFRERER - it @REARSRIBY PRI I BEEE -

The actual results of operations, financial condition, and business prospects may differ from those explicitly or
implicitly indicated in those forward-looking statements for a variety of reasons, including but not limited to
market demand, price fluctuations, competition, supply chain issues, global economic conditions, exchange rate
fluctuation and other risks and factors beyond FocalTech’ s controls.

REMZABEBHRRZAIEEIARE  ERMRAATRBMER ZEE - ARSI UERHBRHBBEREER - BEMHMAUE
a1 -
The forward-looking statements in this presentation, if any, only reflect the current view of FocalTech as of the date

of its release. FocalTech undertakes no obligation to update those forward-looking statements for events or
circumstances that occur subsequently.
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2026 Q2 Results Summary /115552 4245 (1) Focallech

F_FRENOLBEE - mEMMFRN LM - EMAEESFEKBRERNL - BISDEEME T
EEMRRE—FRIT - ARG REBBHEITSE SHUFELIRTRKIEAM - MEETS
EBENBINBERMN - AFEEWAMEBE27.55E70 - WAl —=F1BMN11.4% - EAFRHMELE - &
FFHEWHEE - BD9.7% -

Benefiting from the 618 shopping promotions in China mainland, launches of new smartphone
models, and increasing demand for tablets and notebooks, the Q2 shipment in most part of
consumer sector showed rather strong increase. Nevertheless, persistently high memory prices
continued to dampen smartphone demand, thus the overall market recovery remained moderate.
Quarterly revenue reached NTS$2.755 billion, increasing 11.4% QoQ. On a YoY basis, revenue

decreased 9.7%, mainly due to lower sales in the smartphone sector.
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2026 Q2 Results Summary /115F52F 445(11) Focallech

PEIEFE_FEARMAAIEN - SHEAETTERER KM ERLEHGHRE -
ENRBE—FWIE FNRO.7TE B 7% - ENBRR/HMEEO.13RITER LFIEMT.7% - EXEH
BINZMEETTTET - EEBRISERAWE - DImBEARRNEREEE - I - AERINIREW
m - EREENENSELILET - 8R&ER0.627T - MEFNRE—FKIEME -

Company started raising price on selected products to reflect cost increase in the 2nd quarter.
However, due to changes in product mix, gross margin rate in Q2 declined 0.7% comparing to
that of Q1. Gross profit was NT$S613 million, representing a 7.7% increase from the previous
quarter. Operating expenses were NTS777 million, which came mostly from higher R&D
expenditure. Supported by investment income recognized during Q2, net profit after tax was
NTS131 million, which is equivalent to EPS of NTS0.62. Net profit increased significantly on a
QoQ basis.

)) CONFIDENTIAL
© 2021 FocalTech Systems Co., Ltd. All rights reserved 5 .




2026 Q2 Results Summary /115858 2F 4845 (111) [ocallech

F_FROSIEUBESEERT  REAEMEEFTIESY  REAMBHNESENHEE
BN, FEAIFRIOFEVEEKL - REREFEEM ; EIFEWIRR ME - iRRE
miAEEN - BMREERENENFENS A N FFEEENREERERRE -

The Company’s financial indices continuously improve in the second quarter. Cash and
financial assets increased 8% QoQ, reflecting solid liquidity and financial flexibility.
Inventory remained at a healthy level, demonstrating effective inventory management.
Meanwhile, accounts receivable declined and shareholders’ equity increased, indicating
ongoing improvements in operational efficiency and profitability. These strong
fundamentals offers a solid financial foundation for an anticipated moderate but

continuing recovery in the second half of the year.
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2026 Q2 Income Statement /115F$2Figx%k [ocallech

Unit: NT$ Million /E{I: $1&% @& T

26' Q2 26' Q1 QoQ 25' Q2 YoY

Revenue/ EZUIN 2,755 2,474 11.4% 3,052 -9.7%
Gross Profit/ &ZER| 613 570 7.7% 765  -19.9%
Gross Margin/ BZEF= 22.3% 23.0% 10.7% 25.1% 12.8%
Operating Expense/ EZZFH 777 715 8.7% 759 2.4%
Operating Income/ & 2557 (164) (146)| -12.8% 6| -2717.3%
Non Operating Income/ &EZ5MIN 281 102| 175.9% 63| 346.0%
Profit before Tax/ #RBI;EF! 117 (44)| 367.6% 69 68.6%
Profit after Tax/ #1&/EF 131 5| 2566.3% 77 70.9%
EPS(Basic)/ SEENE) 062| 002 0.36

(Unit: NTD /B {(LEH&HT)
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2026 Q2 Balance Sheet / 115F 52T EEa @R [ocallech

Unit: NT$ Million /EE{iI: $i& % BET

26' Q2 26' Q1 QoQ 25' Q2 YoY

Cash & Market Securities/ IRENEREE 7,391 6,841 8.0% 7,046 4.9%
Accounts Receivable/ FEWIRER 880 964 -8.7% 753 17.0%
Inventory/ & 1,740 1,723 1.0% 2,953 -41.1%
Other Current Assets/ EfttimEEE 432 295 46.3% 220 96.2%
Non Current Asset/ IEREIEE 2,942 2,958 -0.5% 4,002 -26.5%
Total Assets/ BEE4Et 13,386 12,781 4.7% 14,974 -10.6%
Current Liabilities/ mEI& & 4,005 3,606 11.1% 4,459 -10.2%
Non Current Liabilities/ IEREI& & 483 475 1.8% 1,044 -53.7%
Owner's Equity/ R&ERERS 8,898 8,700 2.3% 9,471 -6.1%
Total Liabilities and Owners' Equity/ (&5 13,386 12,781 4.7% 14,974 -10.6%
Net Worth per share/ &8 40.96 4028 43.54

(Unit: NTD /EE{LHT & #IT)
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Future Outlook /ARZREEE (I) FocalTech

REFS—F EEHEUSFHHEAERIEE  mEFTnEEREFPAIEFEKOJEITE
B HEXRE D REEERBRARERNTE  BHBEEHEEEFEFE _FKE - 25
REBIEEERER  BAREASHNEEAREBEER  BRS—FTERESKRE_
== -  HEmEBEF=FTREERT  EWZERRILFHEHNREF -

Looking ahead to the third quarter, demand in the consumer electronics market is
expected to remain moderately strong. This is primarily due to the replenishment of low
channel inventory. While wafer supply constraints for certain products may limit the
overall shipments to a level similar to the second quarter. The Company will optimize the
capacity allocation towards products with higher value or strategic importance. As a
result of improved product mix and ongoing price adjustments, gross margin is expected

to improve further.
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Future Outlook /ARKREE (I) FocalTech

EAMOLEDF#EEBEIZEEmAH H - BERREERESSERIIZRIRHZENTEKX - BBEERFER
ZAOEEREKN - ThaSEKENR EHRE @ RPES=—FELEHEREZ LR - B
BREAEMAES - WREARFEENEES -

While elevated memory prices pose negative impact on smartphone producers, so is the
demand of our touch IC’s for smartphones. Nevertheless, the overall channel inventory pile-up
have gradually depleted. Supported by upcoming launches of touch IC’s for new high-end
smartphones, shipment momentum is expected to return from the third quarter onward,

contributing to a more favorable product mix and better profitability.
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Future Outlook /ARKREE (lI) FocalTech

AMOLED #nBeEICEmMAD H - ABHFENRIMMIE - CESZSHXEMmMEE PR

REEEREZFNE  FEAZEEMKKERLERE - SEREMEANREE - o
—HEENTEWRIER) -

After years of technology development, our driver products for AMOLED panels have

been verified and adopted by multiple leading brands. We expect monthly shipments

to reach million-unit level by end of the year. Coupled with a healthy gross margins,

these products are expected to make a meaningful contribution to both revenue and

profit starting the beginning of 2027.
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Future Outlook /ARREE (V) FocalTech

FREBZEK2.0BR D RCRSTRBEMEEFEEE - RIFASEIDC (TDDI) BRI
FRORITEE - RIK - RTNGHEHEE K ~ MRl RBERESEE RS 0] 52 ERAMTTES 2
BENIZEEm  LUGRMEBEFPEANERMS - 3—77H - Ao#ELx#EDual GatefJIDC
Em - UnelESEZTEATK  ZESERESNEma:T - BIEFPECHERE - [F
BRFERALIRITEmRT ) - E—DRIEBERIFEFEDIZIMEENEE -

Company’s Waterproof 2.0 technology for touch solution has successfully passed validation
test by world leading brands. This demonstrated technological leadership in our IDC (TDDI).
FocalTech plans to offer this waterproof technology in conjunction with false-touch
prevention and thick cover glass, to support automotive and industrial applications as highest
standards in the industry. In addition, a novel Dual Gate IDC(TDDI) solutions help customers

simplify supply chains, reduce system costs to gain growth in non-smartphone markets.
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The information in this document may contain predictive statements including, without limitation, statements regarding the future
financial and operating results, future product portfolio, new technology, etc. There are a number of factors that could cause
actual results and developments to differ materially from those contained in the predictive statements. . Therefore, such
information is provided for reference purpose only and constitutes neither an offer nor an acceptance. FocalTech makes no
warranties, express, implied or otherwise, regarding the accuracy or completeness of those information. FocalTech may change
the information at any time without keeping recipients updated of any information contained in this document.

www.focaltech-electronics.com €€¢



