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GREEAADISCLAIMER Focallech
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This presentation may contain “forward-looking statements” which may include projections on future results of
operations, financial condition, and business prospects based on our own information and other sources.
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The actual results of operations, financial condition, and business prospects may differ from those explicitly or

implicitly indicated in those forward-looking statements for a variety of reasons, including but not limited to
market demand, price fluctuations, competition, supply chain issues, global economic conditions, exchange rate
fluctuation and other risks and factors beyond FocalTech’ s controls.

KEHZABSEFHEARRZAEEIAE ERBEAATIRNBHERZEE - XTI WERFRNHARBEREER - EMAUE
A -
The forward-looking statements in this presentation, if any, only reflect the current view of FocalTech as of the date

of its release. FocalTech undertakes no obligation to update those forward-looking statements for events or
circumstances that occur subsequently.
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2026 Q1 Results Summary /115F 5154245 (1) [ocallech
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Despite the rising cost on global semiconductor manufacturing, severe shortage in

memory, and a sharp drop in mobile phone demand, FocalTech returned to profitability
in the first quarter of 2026. This result comes from an effective adjustment on product
mix, which has been executed over the past few quarters. Key measures taken include
accelerated development of new technologies and new products for non-mobile phone
applications, better control of operating expenses and improved operational efficiency.
In short, the worst situation appears to be behind us now and a gradual recovery is to

be expected.

)) CONFIDENTIAL
© 2021 FocalTech Systems Co., Ltd. All rights reserved 4 .




2026 Q1 Results Summary /115881544 (1) focaliech
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On the revenue side, as described earlier, because of high manufacturing cost and
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memory shortage, the demand from mobile phone customers was weak. Furthermore,
the first quarter is traditionally a slow season due to spring break with much fewer
working days. The total revenue for the first quarter was NT$2.474 billion, which was a

significant lower than the previous quarter or the same period of last year.
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Gross profit margin in Q1 increased by 2.2% compared to the previous quarter.
This result basically came from a better product mix with less cellphone-related
shipments. With an increased net gross profit of NT$570 million and with a tight
control of expense and one-time tax benefit, the net profit after tax was NT$5

million which resulted in earnings per share of NT$0.02.
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On operations side, inventory continued to decline, reaching a relative low yet
healthy level in recent years. The Company also completed the share buyback
program, which was announced last quarter. With all the effective actions, the

company net asset value increased compared to the previous quarter.
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Unit: NT$ M|II|on /B e E8T

26' Q1 25' Q4 QoQ 25' Q1 YoY

Revenue/ EZIIA 2,474 2,801 -11.7% 2993 -17.3%
Gross Profit/ &%FEF| 570 582 -2.2% 805 -29.2%
Gross Margin/ &EZEF=R 23.0% 20.8% 12.2% 26.9% 13.9%
Operating Expense/ E%£&H 715 783 -8.7% 754 -5.2%
Operating Income/ &EZ%FF (146) (201) 27.5% 50, -389.2%
Non Operating Income/ &35MNN 102|  (1,127)]  109.0% 110 -7.4%
Profit before Tax/ ¥igI/EF! (44)]  (1,328) 96.7% 160 -127.2%
Profit after Tax/ FRI&EF! 5/ (1,321)| 100.4% 171 -97.1%
EPS(Basic)/ Ei&ES

(Unlt( NTD /)Eég?fﬁmrﬁi)( Zl-‘) 0.02 (6.21) 0.60
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2026 Q1 Balance Sheet / 115 £1FEEa @R [ocallech

Unit: NT$ Million /E{iI: #i& % BET

26' Q1 25' Q4 QoQ 25' Q1 YoY
Cash & Market Securities/ IR& N SRIEE 6,841 7,367 -7.2% 8,172 -16.3%
Accounts Receivable/ JEWIIRFR 964 995 -3.1% 926 4.1%
Inventory/ & 1,723 2,018 -14.6% 3,323 -48.1%
Other Current Assets/ BRI &E 295 197 50.0% 280 5.5%
Non Current Asset/ IEREIEE 2,958 2,973 -0.5% 4,449 -33.5%
Total Assets/ EFE4EE 12,781 13,550 -5.7% 17,150 -25.5%
Current Liabilities/ REI&E&E 3,606 3,873 -6.9% 5,235 -31.1%
Non Current Liabilities/ IEREIEE 475 1,048 -54.7% 1,535 -69.1%
Owner's Equity/ BRERHER 8,700 8,629 0.8% 10,380 -16.2%
Total Liabilities and Owners' Equity/ S (S8 12,781 13,550 -5.7% 17,150 -25.5%
=i
i) SoP
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Future Outlook /FRIREEE (I
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With the arrival of Q2, which traditionally is a high season, market demand is expected

e
—

S

to rebound. Meanwhile, the Company has started adjusting selling prices to reflect
the rising manufacturing cost. Supported by both volume and price, both revenue
and profitability are expected to improve and return to a growth track in the coming

quarters.

)) CONFIDENTIAL
© 2021 FocalTech Systems Co., Ltd. All rights reserved 10 .




Future Outlook /A&RKREE (I) FocalTech
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FocalTech is advancing touch technology and expanding product portfolio into
applications for large-size AMOLED panels such as tablets, laptops, and cars. Through the
introduction of new technologies, FocalTech new products support thinner, lighter display
modules with narrower bezels and offer superior touch performance. These products
have been successfully tried out with several leading brand customers since the first
quarter. Looking forward, as customer demand grows, shipments are expected to ramp

up further supporting overall business.
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Future Outlook /ARKREE (lII) FocalTech
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RENBE

In the display driver area, FocalTech continues to expand into non-mobile phone

applications to improve margins. In addition to IDC’s for amorphous LCD panels, new
generation of LTPS and DDIC solutions have entered mass production with global
automakers. Notebook IDC product has also entered major-brand supply chain and
begun contributing revenue. With increasing share of high value-add products, gross

margin is expected to improve, supporting long-term growth.
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FocalTech was ranked in the top 5% in the 12th Taiwan Corporate Governance

Evaluation Contest, which was jointly organized by the Taiwan Stock Exchange
(TWSE) and the Taipei Exchange (TPEXx). This result has just been announced last
week. Such honor recognizes FocalTech’s highest standards in corporate

governance, internal control, risk management, ESG, and board functions.
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FocalTech Highlights/ZZz BV £#FRIR () Focallech

HERBIERRHSEEBRXZEREZEArtemis I AZRARITER - AR KXEMIRIRIERE - B
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FocalTech’s touch controllers participated in NASA’s Artemis Il lunar mission, which
was successfully completed in April. Our products withstood extreme space
conditions demonstrating our technical excellence with high degree of reliability.
FocalTech’s long-term expertise in chip design has started gaining strong recognition
from international customers beyond the mobile phone applications. Going forward,
the Company will continue to expand into more high-end applications with our belief

in high quality and sustainable business.
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New Products with FocalTech Controller IC Inside  Focallech

HEREFHEBEE R BHEGoProtEig S - 28 Artemis IISNKZERET - SRS - BIZUREHEE
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FocalTech’s touch IC is used in GoPro cameras for the Artemis Il mission, operating reliably

In extreme space conditions including radiation, temperature extremes, and vacuum. The
images below, captured by these cameras, are valuable records of outer space exploration

and demonstrate the proven reliability of FocalTech’s technology in space applications.
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The information in this document may contain predictive statements including, without limitation, statements regarding the future
financial and operating results, future product portfolio, new fechnology, etc. There are a number of factors that could cause
actual results and developments to differ materially from those contained in the predictive statements. . Therefore, such
information is provided for reference purpose only and constitutes neither an offer nor an acceptance. FocalTech makes no
warranties, express, implied or otherwise, regarding the accuracy or completeness of those information. Focallech may change
the information at any time without keeping recipients updated of any information contained in this document.
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