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This presentation may contain “forward-looking statements” which may include projections on future results of
operations, financial condition, and business prospects based on our own information and other sources.
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The actual results of operations, financial condition, and business prospects may differ from those explicitly or

implicitly indicated in those forward-looking statements for a variety of reasons, including but not limited to
market demand, price fluctuations, competition, supply chain issues, global economic conditions, exchange rate
fluctuation and other risks and factors beyond FocalTech’ s controls.
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The forward-looking statements in this presentation, if any, only reflect the current view of FocalTech as of the date

of its release. FocalTech undertakes no obligation to update those forward-looking statements for events or
circumstances that occur subsequently.
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Benefiting from the launch of new mid- to high-end smartphone models and
inventory buildup for Q4 promotional events in mainland China, shipments of
touch products continued to grow this quarter. In non-cellphone product lines
such as automotive, tablet, and industrial control applications, shipments also
started to increase due to the introduction of new projects. Overall, total

shipment volume rose by nearly 10% compared with the previous quarter.
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However, the intense competition (“involution”) in China’s consumer and automotive
markets remains severe, which led to continuing price decline and affected revenue
outcome. As a result, revenue for the quarter increased only 1.8% QoQ to NT$3.107
billion. As to comparing with the same period last year, although total shipment
volume remains at similar level, the product price decline in LCD smartphone and

automotive display drivers resulted in 18.5% YoY revenue decrease.
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Strong shipments of mid- to high-end touch products resulted in a more
favorable product mix, driving the gross margin up in the third quarter. With
gross margin of 26.2%, the gross profit increased to NT$810 million. However,
FocalTech’ s continued emphasis on technology advancement and product
optimization led to higher R&D investment, raising operating expenses to
NT$800 million. Including non-operating income, the net profit after tax for
Q3 reached NT$82 million, which translated to earnings per share (EPS) of
NT$0.39.
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Unit: NT$ Million /E1i: f1&¥% B&ET

(Unit: NTD /EEfiI: 3 & ¥E7T)

25' Q3 25' Q2 QoQ 24' Q3 YoY

Revenue/ EZITAN 3,107 3,052 1.8% 3,813 -18.5%
Gross Profit/ &£EF 813 765 6.2% 849| -4.3%
Gross Margin/ B3FERR 26.2% 251%| 11.1%| 223%| 13.9%
Operating Expense/ S & 801 759 5.6% 761 5.3%
Operating Income/ & 57 12 6| 83.9% 88| -86.9%
Non Operating Income/ ZZMIN 69 63 8.9% 82| -16.7%
Profit before Tax/ FRBHEF 80 69| 15.7% 171| -53.0%
Profit after Tax/ F1&;FF! 82 77 6.9% 168| -51.0%
EPS(Basic)/ SEEHED) 039 036 0.79
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Unit: NT$ Million /E{iI: #i& % BET

25'Q3 25' Q2 QoQ 24' Q3 YoY

Cash & Market Securities/ BN SEE 6,809 7,046 -3.4% 10,365| -34.3%
Accounts Receivable/ fEWIESR 935 753 24.2% 1,241| -24.6%
Inventory/ & 2,379 2,953 -19.4% 2,564 -7.2%
Other Current Assets/ HthiRENEEE 252 220 14.3% 264 -4.5%
Non Current Asset/ IEiRENIEE 4,048 4,002 1.2% 4,752 -14.8%
Total Assets/ &EELER 14,423 14,974 -3.7% 19,186| -24.8%
Current Liabilities/ iREi&E& 3,597 4,459 -19.3% 5,442| -33.9%
Non Current Liabilities/ IEifREI& & 1,053 1,044 0.9% 3,976| -73.5%
Owner's Equity/ BRERIERS 9,772 9,471 3.2% 9,767 0.0%
Total Liabilities and Owners' Equity/ S2{&E2EsR 14,423 14,974 -3.7% 19,186| -24.8%
et Worth per share/ SEOFE 44.88 43.54 44.28
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Domestic market in China remains gloomy and the overall uncertainty in the
economic environment made end demand weak. In addition, the promotional effects
of events such as “Double 11" have gradually diminished, leading brand customers
to become conservative in inventory buildup. As a result, while the Company expects
shipment volume to increase slightly in Q4, yet the continued decline in ASP may

cause revenue to remain flat or show a slight decrease compared to Q3.
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On the OLED touch IC side, our product specifications have been continuing
upgraded in recent years. The product portfolio has expanded to cover from
GOLED panels to POLED panels, and from straight phone to foldable models.
Recently, active stylus feature has also been added. These have helped in both
shipment volume and the overall product mix, which resulted in more

revenue and better profitability.
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Mass production with POLED panels in cellphone has started for a major international

brand in Q3. This is a significant step to expand the business outside mainland China
market. In addition, a new-generation touch IC has been adopted by several high-end
cellphone models in China mainland. Volume production is expected to ramp up early
next year. This will further strengthen the Company’ s market share in the high-end

segment and continue to drive up the average selling price (ASP).
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On the OLED display driver side, FocalTech initially entered market with products for
wearable applications. After several years of technological and product iterations,
the Company has gradually moved into the mainstream market. Its solutions are
now recognized by multiple leading international and mainland Chinese brands.
Mass production has begun following rigorous engineering test and certification.
As for smartphone applications, products are currently undergoing engineering
evaluation, with volume production planned for the second or third quarter of next

year.
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The information in this document may contain predictive statements including, without limitation, statements regarding the future
financial and operating results, future product portfolio, new fechnology, etc. There are a number of factors that could cause
actual results and developments to differ materially from those contained in the predictive statements. . Therefore, such
information is provided for reference purpose only and constitutes neither an offer nor an acceptance. FocalTech makes no
warranties, express, implied or otherwise, regarding the accuracy or completeness of those information. Focallech may change
the information at any time without keeping recipients updated of any information contained in this document.
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