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This presentation may contain “forward-looking statements” which may include projections on future results of
operations, financial condition, and business prospects based on our own information and other sources.
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The actual results of operations, financial condition, and business prospects may differ from those explicitly or

implicitly indicated in those forward-looking statements for a variety of reasons, including but not limited to
market demand, price fluctuations, competition, supply chain issues, global economic conditions, exchange rate
fluctuation and other risks and factors beyond FocalTech’ s controls.

RERZABEBEHRRZANREIRMG - ERMARTRBEMERZEE - AACIUERBRHABBEREER - EMAIE
a1 -
The forward-looking statements in this presentation, if any, only reflect the current view of FocalTech as of the date

of its release. FocalTech undertakes no obligation to update those forward-looking statements for events or
circumstances that occur subsequently.

))) CONFIDENTIAL
© 2021 FocalTech Systems Co., Ltd. All rights reserved P .



g ol
FocallTech

Agenda

2025 Q2 Result Summary
Future Outlook

New Products

Q&A

)) CONFIDENTIAL
© 2021 FocalTech Systems Co., Ltd. All rights reserved 3 .
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China mainland is one of the important markets for FocalTech. The consumer
market there showed noticeable recovery in Q2, which was somewhat stimulated
by government sponsored programs. Both of the touch controller products and
the display products had strong sales. Despite the sharp increase in the value of
Taiwan dollar, our Q2 revenue reached NT$3.05 billion, which represented QoQ

increase of 2% and YoY increase of 2.5%.
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ArSEEMHERERYEEMASTRY - ENXGLUA#ARESE  BRHMSHE
HEEREMNRZIAEFTE - FHE_FTEMNXRED25.1%  E=FEHERERE
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B EEKREMNE  FTERAZZRMEBTERE - A2RQ2HEXZFFIELE FFME -
Due to the demand for higher value products continue to be strong, the over-
all gross margin for Q2 managed to held on at 25.1%. With tight control on
operations expenditures and the contribution of non-operating income : the
net profit was of NT$77M, or EPS of NT$0.36 for the quarter - Without the
appreciation of the Taiwan dollar - the Q2 net profit should have been higher

compared to the previous quarter.
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Unit: NT$ Mllllon /B e E8T

25' Q2 25' Q1 QoQ 24' Q2 YoY

Revenue/ SN 3,052 2,993 2.0% 2,977 2.5%
Gross Profit/ &2£ER| 765 805  -4.9% 722 6.0%
Gross Margin/ &EZ£FEF= 25.1% 26.9% 11.8% 24.3% 10.8%
Operating Expense/ &S &H 759 754 0.6% 721 5.3%
Operating Income/ S35 6 50 -87.5% 1| 504.4%
Non Operating Income/ EZE7MIN 63 110| -42.7% 105| -40.0%
Profit before Tax/ ¥ETFEF! 69 160 -56.8% 106| -34.7%
Profit after Tax/ ¥1&FF!) 77 171 -55.1% 106| -27.7%
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Unit: NT$ Million /E{iI: Hi&¥ BETT

25' Q2 25' Q1 QoQ 24' Q2 YoY

Cash & Market Securities/ IRE N ERIEE 7,046 8,172 -13.8% 9,954 -29.2%
Accounts Receivable/ FEUIRFR 753 926 -18.7% 1,003 -25.0%
Inventory/ & 2,953 3,323 -11.1% 2,871 2.9%
Other Current Assets/ EthiRENE&EE 220 280 -21.3% 320 -31.0%
Non Current Asset/ IEiRENEE 4,002 4,449 -10.1% 5,240 -23.6%
Total Assets/ EEHES 14,974 17,150 -12.7% 19,388 -22.8%
Current Liabilities/ iREh& & 4,459 5,235 -14.8% 5,494 -18.8%
Non Current Liabilities/ IEREIE & 1,044 1,535 -32.0% 4,246 -75.4%
Owner's Equity/ BRER1ERS 9,471 10,380 -8.8% 9,648 -1.8%
Total Liabilities and Owners' Equity/ S1{E83#EsR 14,974 17,150 -12.7% 19,388 -22.8%
Sﬁftvﬁ,’ﬁéﬁ;ﬁe; E:‘%i;_;/ SEFE 43.54|  47.09 43.72
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The sales in Q3 is expected to maintain the growth potential. Primarily, the

momentum is from the new release of high-valued smart phones and the
continuing government policy of boosting the domestic consumption in China
mainland. Similarly, non-cellphone demand is also anticipated to be growing.
Despite of the uncertainty in the exchange rate fluctuation and the influence of

tariff, we anticipate a mild growth in revenue for the coming quarter.
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New display products are gaining tractions for tablets and in industrial applications.
Small volume production has started ramping up in the 2nd quarter. The ramping
up will continue into Q4. This will help improve the revenue and profit due to
improved product mix.
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On the touch controllers, we have seen steady increase in demand from the
AMOLED cellphone side. We expect this will continue throughout the 374 quarter.
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Display products, particular IDC (TDDI) products are continuing to penetrate the
automotive applications at a fast speed. Recent success with Chinese famous
brands such as XPENG and Leadmotor . IDC supports in-cell LCD panels, which
offers much better optical quality and gives drivers or passengers a much better

riding environment and experience.
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The information in this document may contain predictive statements including, without limitation, statements regarding the future
financial and operating results, future product portfolio, new technology, etc. There are a number of factors that could cause
actual results and developments to differ materially from those contained in the predictive statements. .Therefore, such
information is provided for reference purpose only and constitutes neither an offer nor an acceptance. FocalTech makes no
warranties, express, implied or otherwise, regarding the accuracy or completeness of those information. Focallech may change
the information at any time without keeping recipients updated of any information contained in this document.

www.focaltech-electronics.com €&



