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This presentation may contain “forward-looking statements” which may include projections on future results of
operations, financial condition, and business prospects based on our own information and other sources.

IZ%E?EETI?EEAH?%EE B - FREE - RIBEEE  INETERD - BRKE) REM AR SRES T ZE R
FEEAR -  BRMNEE  UHERKRARRZREFE - it @REARTRIBYPIRIF IR B EE -

The actual results of operations, financial condition, and business prospects may differ from those explicitly or

implicitly indicated in those forward-looking statements for a variety of reasons, including but not limited to
market demand, price fluctuations, competition, supply chain issues, global economic conditions, exchange rate
fluctuation and other risks and factors beyond FocalTech’ s controls.
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The forward-looking statements in this presentation, if any, only reflect the current view of FocalTech as of the date

of its release. FocalTech undertakes no obligation to update those forward-looking statements for events or
circumstances that occur subsequently.
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In Q2 2024, AMOLED touch IC sales revenue grows significantly due to the demand of

AMOLED-based smart phones continue to increase. On the other hand, sales of IDC
(TDDI) for LCD-based phones decreased due to the price erosion, which has been
continuing over several quarters. As for automotive IDCs, due to the high tariff imposed
on China mainland by EU and US, the growth in this sector did not meet the previous
expectation. Overall sales revenue in Q2 was NT$2.977 billion, a quarterly (QoQ)
decrease of 16.4% and an annual (YoY) decrease of 4.3%.
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Due to sales growth of higher-margin AMOLED touch ICs, the gross profit

rate reached 24.3%, an increase of 2.1% QoQ. However, due to lower total
sales revenue, gross profit amount fell to NT$722 million. On the other hand,
operation expense reduced to NT$721 million, thus the net operation profit
in Q2 was NT$1 million. Benefiting from non-operating income, net profit
after tax was NT$106 million. EPS for this quarter was NT$0.51.

)) CONFIDENTIAL
© 2021 FocalTech Systems Co., Ltd. All rights reserved 5 .




2024 Q2 Income Statement /113F5E2FEEFR

;! . ! L
Focallech

(Unit: NTD /B & #ET)

Unit: NT$ Million /E1iI: f1&% BE T
24' Q2 24' Q1 QoQ 23' Q2 YoY

Revenue/ SN 2977 3,561 -16.4% 3,112 -4.3%
Gross Profit/ &£EF| 722 792 -8.8% 638 13.2%
Gross Margin/ &EZEF=R 24.3% 22.2% 12.1% 20.5% 13.8%
Operating Expense/ S%£E&H 721 784 -8.0% 601 20.1%
Operating Income/ &7 1 8 -86.9% 37 -97.2%
Non Operating Income/ &Z5MIN 105 103 1.6% 99 5.8%
Profit before Tax/ #EUEF| 106 111 -4.7% 137 -22.4%
Profit after Tax/ #&EF| 106 112 -4.7% 103 3.6%
EPS(Basic)/ SREIRER) 0.51 0.54 10.03 0.51 0.00
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24' Q2 24' Q1 QoQ 23' Q2 YoY
Cash & Market Securities/ IRE N ERIEE 9,954 9,374 6.2% 6,721| 48.1%
Accounts Receivable/ FEKIIRER 1,003 1,340 -25.1% 1,180 -15.0%
Inventory/ &8 2,871 2,811 2.1% 3,593| -20.1%
Other Current Assets/ HAtWRENEE 320 300 6.5% 223| 43.3%
Non Current Asset/ JEfRENEE 5,240 5,373 -2.5% 6,426 -18.5%
Total Assets/ EE4ES 19,388 19,198 1.0% 18,143 6.9%
Current Liabilities/ im&i& & 5,494 5,159 6.5% 4,148 32.4%
Non Current Liabilities/ JEREIEE 4,246 4,387 -3.2% 4,952 -14.3%
Owner's Equity/ BEERIESS 9,648 9,652 0.0% 9,043 6.7%
Total Liabilities and Owners' Equity/ & {&SEE#ERS 19,388 19,198 1.0% 18,143 6.9%
Net Worth per share/ &i3#E 43.72 43.72 _ 41.58| 12.04

(Unit: NTD /B2 &%)
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The third quarter is traditionally a hot season. As many cellphone makers are
beginning to introduce new Al-based smart phones, stronger sales is expected in
the high-end mobile phone segment this year. At the same time, the price pressure
on mid-to-low-end IDC (TDDI) ICs may have come near an end. We start to see
volume demand increase now. Because FocalTech's products cover many segments

of mobile phones, we expect to see some revenue growth in the coming quarters.
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FocalTech continues to invest in R&D to develop higher-end LCD IDC(TDDI)

products. With years of effort, the sales revenue in Automotive, NB, AloT, and

Industrial Control segments has been increasing noticeably. These new segments
will also become an important source of profit for FocalTech. On the other hand,
the AMOLED based products are also becoming more popular, FocalTech, as a
leader in the touch ICs, will continue to launch new products in both touch IC and

display drivers to improve the company's long-term profits.
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The information in this document may contain predictive statements including, without limitation, statements regarding the future
financial and operating results, future product portfolio, new technology, etc. There are a number of factors that could cause
actual results and developments to differ materially from those contained in the predictive statements. . Therefore, such
information is provided for reference purpose only and consfitutes neither an offer nor an acceptance. Focallech makes no
warranties, express, implied or otherwise, regarding the accuracy or completeness of those information. FocallTech may change
the information at any time without keeping recipients updated of any information contained in this document.

www.focaltech-electronics.com &L



