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This presentation may contain “forward-looking statements” which may include projections on future results of
operations, financial condition, and business prospects based on our own information and other sources.
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The actual results of operations, financial condition, and business prospects may differ from those explicitly or

implicitly indicated in those forward-looking statements for a variety of reasons, including but not limited to
market demand, price fluctuations, competition, supply chain issues, global economic conditions, exchange rate
fluctuation and other risks and factors beyond FocalTech’ s controls.
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The forward-looking statements in this presentation, if any, only reflect the current view of FocalTech as of the date

of its release. FocalTech undertakes no obligation to update those forward-looking statements for events or
circumstances that occur subsequently.
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2024 Q1 Results Summary /113FF1FEE (1)  rocaltech

F1IFHARAHEFRIKZE - BHRAMOLEDFH LB RNET MM ESIERNEA -
AMOLED Touch ICKFIRROUEBEEERNRIEH - EF —FHWLESCBRY - &

TIREFFENFNHES - 2024F 5 —FHEWRHEE35.611E7T - Ea—=(QoQ)
MLE - EMIBRE2% - BEFRH(YoY)HR - AIF10.4%ImE

Although the first quarter is traditionally a slow season, the shipment of
AMOLED Touch IC and tablet are better than expected due to increased
penetration rates of AMOLED mobile phones and the production ramp up of
new projects. It resulted in similar shipment volume as the fourth quarter of last
year. Revenue in the first quarter of 2024 was NT$3,561 million, a slight decline
of 2% compared to the previous quarter (QoQ), but a growth of 10.4%
compared to the same period of last year (YoY).

)) CONFIDENTIAL
© 2021 FocalTech Systems Co., Ltd. All rights reserved 4 .
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With the older-and-higher-cost inventory gradually sold-out in past few
quarters and the steady increase in shipments of new-and-higher-margin
products, the total gross profit in the first quarter increased by 4.6%
compared to previous quarter, reaching NT$792 million. The gross margin
rate for this quarter reached 22.2%, an increase of 1.4% from previous

quarter.
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FocalTech continues to increase R&D investment in new product innovation
which has resulted in higher operating expenses compared to the same period of
last year and previous quarter. The net operating profit for the first quarter was
NT$8 million. Benefiting from non-operating income, the after-tax net profit was
NT$112 million. The earnings per share was NT$0.54, which is 47% and 123%
growth compared to previous quarter and the same period of last year,

respectively.
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2024 Q1 Income Statement /11355
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Unit: NT$ Million /E{iI: &% B& T

;! . ! L
Focallech

(Unit: NTD /B8R &#T)

24'Q1 | 23' Q4 QoQ 23' Q1 YoY

Revenue/ EZIA 3,561 3,632 -2.0% 3,225  10.4%
Gross Profit/ &#EF 792 757 4.6% 607| 30.4%
Gross Margin/ E3£EFIZ 22.2%| 20.8% 11.4%| 18.8%| 13.4%
Operating Expense/ &E%£&H 784 721 8.8% 572 37.1%
Operating Income/ E2£57 8 36| -78.1% 35| -77.6%
Non Operating Income/ EZ5MN 103 39| 162.5% 27| 286.4%
Profit before Tax/ ¥ RBUIiEF! 111 76 47.0% 62 79.0%
Profit after Tax/ F&EF! 112 76 47.0% 50 123.0%
EPS(Basic)/ SEEEHER) 054 037 0.25
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2024 Q1 Balance Sheet / 113FF1FEERER

Unit: NT$ Million /E1: Hi&% B87T
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(Unit: NTD /BB Fh&%&IT)

24' Q1 23' Q4 QoQ 23' Q1 YoY

Cash & Market Securities/ IREN ESRIESE 9,374 8,047 16.5% 6,388 46.7%
Accounts Receivable/ FEIIEET 1,340 1,649 -18.8% 1,097| 22.1%
Inventory/ & 2,811 2,675 51% 4,393 | -36.0%
Other Current Assets/ EfttinEI&EE 300 228 31.8% 240| 25.0%
Non Current Asset/ IEmEIEE 5,373 5,856 -8.2% 6,441 -16.6%
Total Assets/ EE4#ES 19,198 18,455 4.0% 18,559 3.4%
Current Liabilities/ imEi&& 5,159 4,459 15.7% 4,231 21.9%
Non Current Liabilities/ IEmiE&aE 4,387 4,682 -6.3% 5,321 -17.6%
Owner's Equity/ B&ER#ER 9,652 9,314 3.6% 9,007| 7.2%
Total Liabilities and Owners' Equity/ & {SEafEss 19,198 18,455 4.0% 18,559 3.4%
Net Worth per share/ 38 43.72 42.47 41.40
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Future Outlook /ARFKREE (I) FocalTech
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The global smartphone shipment volume in the second quarter of 2024 are not

expected to increase significantly compared to the first quarter. However, we see a

trend of user preference shifting from TFT LCD to AMOLED panels. This trend

imposes a positive force for FocalTech to ship more of higher-margin products. The

company estimates that the revenue in the second quarter will go through a bumpy

ride, but the gross margin rate will continue to increase.
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Future Outlook /ARKREE (1) FocalTech

RNEFERTEDEESE - SEMABRFNaMEEIZ - BEE/\VKERSU7E - miz L4
AatE DM BB R Y SBER - BERAAIDC (TDDl) EmAVESR - B EAERATS -
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SIRBRAIERE -

Following Xiaomi' s release of the SU7, the competition among automakers in

\I

China mainland becomes even more fierce. As a pioneer of IDC (TDDI) for the
automotive applications, FocalTech has created a wide product portfolio and a
good coverage of the market. After seeing about 6 months of so-called inventory
corrections up and down the supply chain, we start to see rush orders coming
back. Our shipments of automotive products are expected to return on a growth
curve again.
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The information in this document may contain predictive statements including, without limitation, statements regarding the future
financial and operating results, future product portfolio, new technology, etc. There are a number of factors that could cause
actual results and developments to differ materially from those contained in the predictive statements. . Therefore, such
information is provided for reference purpose only and consfitutes neither an offer nor an acceptance. Focallech makes no
warranties, express, implied or otherwise, regarding the accuracy or completeness of those information. FocallTech may change
the information at any time without keeping recipients updated of any information contained in this document.

www.focaltech-electronics.com &L



