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This presentation may contain “forward-looking statements” which may include projections on future results of
operations, financial condition, and business prospects based on our own information and other sources.

IZ%E?EETI?EEAH?%EE B - FREE - RIBEEE  INETERD - BRKE) REM AR SRES T ZE R
FEEAR -  BRMNEE  UHERKRARRZREFE - it @REARTRIBYPIRIF IR B EE -

The actual results of operations, financial condition, and business prospects may differ from those explicitly or

implicitly indicated in those forward-looking statements for a variety of reasons, including but not limited to
market demand, price fluctuations, competition, supply chain issues, global economic conditions, exchange rate
fluctuation and other risks and factors beyond FocalTech’ s controls.
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The forward-looking statements in this presentation, if any, only reflect the current view of FocalTech as of the date

of its release. FocalTech undertakes no obligation to update those forward-looking statements for events or
circumstances that occur subsequently.
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2023 Q4 Results Summary /112FFA4FEE (1)  rocallech

R FHMBEIRNTE - IDC(TDDI) XAMOLED Touch ICRYRI EEREIE N - 5511
FHHESHARE=—F1BI - EAREREBHRFENINGEE - HULHENFZWER
F=FE/NEEN - BNEMNEWRFHEN36.321870 - EaI—F(QoQ) M EKF[AIHA
(YoY) #8EE - 72 BIB0.9% K8. 1% & -

Due to smart phone market demand recovery, FocalTech has increased IDC
(TDDI) and AMOLED Touch sales noticeably in Q4 compared to Q3. However,
due to the continuous selling price reduction, the fourth quarter revenue was
almost flat compared with the third quarter. Revenue in the fourth quarter was
NT$3,632 million, a growth of 0.9% and 8.1% respectively compared with the

previous quarter (QoQ) and the same period in last year (YoY).
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2023 Q4 Results Summary /112FFA4FEE()  rocaltech

HAAEmASNELE  SEFNMERZH LS EEFNEENEARLE
1BIN7% - RENFHFEWET.STE - FERIEFIRKF20.8% - B EFIEML.2% -
Due to volume increase by the new and higher gross margin products, the
gross profit in the fourth quarter increased by 7% from the previous
quarter to NT$757 million. The quarterly gross margin reached 20.8%, an

increase from the previous quarter by 1.2%.
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2023 Q4 Results Summary /112FF4FHEEEN)  rFocaltech

NEFENFEXERARE LB  SE/MERBNITFERA - FUFEEFFF
e t0.36187T - FUNFRMEENAHSEE0.7618T - BRAR0377T - WEFNE
39% - TEERERZEMFSFEIMNMIAR D - BREFRHBMNLIL2.6% -

Due to increased R&D spending in new products, the fourth quarter operating
expenses increased moderately compared with the third quarter. The fourth
quarter operating net profit was NT$36 million. In addition, benefiting from non-
operating income, the net profit after tax in the fourth quarter was NT$76 million,
and earnings per share was NT$0.37. This QoQ 39% reduction was mainly due to

the impact of exchange rates. However, YoY increase reached 112.6%.
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2023 Results Summary /112F E 44 FocalTech

AEHEMNEA @ EAZFLEESERAI—FEKNRIER26% - BREIHHER
AT E BRI —FERIBRS%2MaM135.787T » 20232 FEF|
RIETTR20% - EXFENB/HEEE27.1E - BNLEXEREHIGEE  £15E
AR ER2022F KIBEZ - 2023FE M B FANSHMELE3.538m - BRENL.747T -
We had delivered 26% YoY more chips in 2023 due to new products.

However, affected by fierce price competition, sales revenue only increased
by 5% to NT$13.57 billion in 2023. The gross margin for 2023 was raised to
20%, and the gross profit was NT$2.71 billion. The profit has improved
significantly compared with 2022. The net profit after tax in 2023 was

NT$353 million, and the earnings per share was NT$1.74.

)) CONFIDENTIAL
© 2021 FocalTech Systems Co., Ltd. All rights reserved 7 .




2023 Q4 Income Statement /112FE4FEEFR

Unit: NT$ Million /E{iI: &% B& T

;! . ! L
Focallech

(Unit: NTD /E{RLEEHET)

23' Q4 | 23'Q3 QoQ 22' Q4 YoY

Revenue/ &N 3,632 3,598 0.9% 3,360 8.1%
Gross Profit/ &£EF| 757 706 7.2% 613| 23.4%
Gross Margin/ EZFEF|= 20.8% 19.6% 11.2% 18.3% 12.5%
Operating Expense/ S3£EH 721 693 4.0% 648 11.3%
Operating Income/ &% 36 13 172.7% (34)] 206.5%
Non Operating Income/ EZ5MIN 39 138 -71.4% 38 2.6%
Profit before Tax/ #REIEF! 76 151 -49.8% 4| 1678.8%
Profit after Tax/ R&EF! 76 124| -39.0% 36| 112.6%
EPS(Basic)/ SR EER(EA) 037 061 0.14
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2023 Income Statement /112FEz=5R
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Unit: NT$ Million /E1iI: #i& % BET

FE=E 2023 2022 YoY
Revenue/ EZHUIZN 13,568 12,950 4.8%
Gross Profit/ &ZFEF 2,709 1,283 111.2%
Gross Margin/ &ZFEFI= 20.0% 9.9% 1T10.1%
Operating Expense/ &Z£E 2,586 3,576 -27.7%
Operating Income/ &357F 123 (2,293) 105.3%
Non Operating Income/ EZF5MS N\ 303 433 -29.9%
Profit before Tax/ fau;3%F 426 (1,861) 122.9%
Profit after Tax/ #1E/FF| 353 (1,929) 118.3%
ic)/ SRS
:EUF:ft( I?\IaTs[;c/)é;gg?é%ﬁ;%(Ezﬁ) 1.74 (9.39)
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2023 Q4 Balance Sheet / 112FF4FEERER
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Unit: NT$ Million /E1: Hi&% B87T

23' Q4 23' Q3 QoQ 22' Q4 YoY

Cash & Market Securities/ IREN SRIESE 8,047 7,777 3.5% 6,838 17.7%
Accounts Receivable/ FEWKIIRFR 1,649 1,600 3.1% 1,148 43.6%
Inventory/ & 2,675 3,298 -18.9% 5,754 -53.5%
Other Current Assets/ HitBimE)&E 228 205 11.0% 259 -12.1%
Non Current Asset/ IEmBEIEE 5,856 6,100 -4.0% 6,798 -13.9%
Total Assets/ EBE4EE1 18,455 18,979 -2.8% 20,797 -11.3%
Current Liabilities/ iiiEi&{& 4,459 4,778 -6.7% 6,389 -30.2%
Non Current Liabilities/ JEiREIE (& 4,682 4,865 -3.8% 5,562 -15.8%
Owner's Equity/ BRERIERR 9,314 9,336 -0.2% 8,846 5.3%
Total Liabilities and Owners' Equity/ E{SEafERS 18,455 18,979 -2.8% 20,797 -11.3%
Net Worth per share/ &3 8B

(Unit: NTD /EE{Si3F & 55) 42 .47 42 .95 40.58
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Future Outlook /ARFKREE (I) FocalTech

—ZERBER/EHRKRE - BEZIDC(TDDNBEXEZ=ENHREA - THEFEFHREE
RERmMLKINESBINGS - L5 - BEEAMOLEDFH BB RFEIRTT - HE
AMOLED Touch ICE BB & - FAsIE—FTENEWREBREFREH -

Although the first quarter is a slow season, with the introduction of new products in

past few quarters, FocalTech has worked with customers in IDC(TDDI) to enter new
markets such as Southeast Asia and India. In addition, as the penetration rate of
AMOLED mobile phones continues to increase, it drives the growth of AMOLED
Touch IC shipments in Q1 as well. It is expected that the revenue in the Q1 2024 will
be better than the same period in 2023.
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Future Outlook /FRZRELE (II) FocalTech

Touch ICER Y EF KA BFIENE - MRS RAINBASHINEENSKRERRHZRE
BREWURIER] » L5 - RIS EMR I R LURTTEmidaE ~ MRFEFR AL
ARHHEAEREEXR -

In addition to achievement in the mobile phones segment, we have started to see

new Touch IC businesses in NB and high value-added industrial applications. It is
expected to bring in new revenue and profit stream. Furthermore, FocalTech
continues to allocate R&D resources to improve product performance and to add

sales effort to develop new customers and gain market share.
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Future Outlook /FRZREE (1lI) FocalTech

EE¥IDC(TDDMEmIFTERERNER - RATRFER LR, UB(EEmAAR - 2K[F
BEENEFTHRNAETE - ®FHAMOLEDHNEMBEAEE, FHAMOLEDH,
EEEmMEAEZFAVLEERE D, TEMVREITIISEETD  SLEARRSFE NFFRI
(BT

FocalTech continues to innovate new IDC (TDDI) design to reduce cost and improve

gross margin. Of the AMOLED display controller, the products for wearables are in
mass production. As for smartphone AMOLED, we have some products in customer
AVL phase. We continue to develop new products for this ever changing market.

We expect to win certain market share in AMOLED driver market by these.
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Future Outlook /IRREE (IV) FocalTech

HREAEMEUEEREEER  THENINRZEM—RIDC(TDDNEMR - AimESRESk
A AR —NEREERFES  RRIBEZPHSMRIS - WHEER—EAMPEEES
AR SRR ABIARREZ K RENEE

We continue to see shipment growth in automotive chips. The latest automotive
IDC chips are more competitive in specification, performance and cost. They have
been widely accepted by existing customers and new customers from international
automotive brands. This sector will become an important growth driver for the

company in the future.
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The information in this document may contain predictive statements including, without limitation, statements regarding the future
financial and operating results, future product portfolio, new technology, etc. There are a number of factors that could cause
actual results and developments to differ materially from those contained in the predictive statements. . Therefore, such
information is provided for reference purpose only and consfitutes neither an offer nor an acceptance. Focallech makes no
warranties, express, implied or otherwise, regarding the accuracy or completeness of those information. FocallTech may change
the information at any time without keeping recipients updated of any information contained in this document.

www.focaltech-electronics.com &L



