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This presentation may contain “forward-looking statements” which may include projections on future results of operations, financial

condition, and business prospects based on our own information and other sources.
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The actual results of operations, financial condition, and business prospects may differ from those explicitly or implicitly indicated in
those forward-looking statements for a variety of reasons, including but not limited to market demand, price fluctuations,
competition, supply chain issues, global economic conditions, exchange rate fluctuation and other risks and factors beyond

FocalTech’s controls.

KEBRZABEBHARRZAELTAN - ENBARIREMERZEEL - AR URZBERBRBEREER - BRAINE
¥afh -

The forward-looking statements in this presentation, if any, only reflect the current view of FocalTech as of the date of its release.
FocalTech undertakes no obligation to update those forward-looking statements for events or circumstances that occur

subsequently.
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With the inventory level at cellphone makers continues to drop, the
demand increased slightly in the second quarter comparing to the
previous quarter. However, due to further price drop of IDC (TDDI), the
revenue in the second quarter showed a slight decline. The revenue in the
second quarter was NT$3.112 billion, a decline of 3.5% QoQ and 6.5% YoY.
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In the second quarter, due to a better product mix and the effect from
production cost control, the gross profit margin rate rises to 20.5%, an
increase of 1.7% from the previous quarter. The gross profit amount also

increased to NT$638 million or by 5% from the previous quarter.
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Owing to improved gross margin, the operating profit also showed a slightly
better result than the previous quarter in spite of R&D expense increased in the
2nd quarter . At the same time, benefiting from non-operating income, the net
profit in the second quarter was NT$103 million and the EPS was NT$0.51, an
increase of 105% from the previous quarter or 15.7% increase from the same

period last year.
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Unit: NT$ Million /EA: H & [B& T
23' Q2 23' Q1 QoQ 22' Q2 YoY

Revenue/ EZUWAN 3,112 3,225 -3.5% 3,327 -6.5%
Gross Profit/ E#EF| 638 607 5% 1,127| -43.4%
Gross Margin/ EZEFEF=R 20.5%| 18.8% 11.7%| 33.9%| 113.4%
Operating Expense/ EE&F 601 572 5.1% 1,105| -45.6%
Operating Income/ &455F) 37 35 5.7% 22|  70.4%
Non Operating Income/ 25NN 99 27| 271.3% 186| -46.6%
Profit before Tax/ ¥3gu;5#F! 137 62 120.0% 209| -34.5%
Profit after Tax/ fF1&FF| 103 50 105.3% 83 23.7%
EPS(Basic)/ Ei&&RERER) 0.51 0.25 0.44
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23' Q2 23' Q1 QoQ 22' Q2 YoY

Cash & Market Securities/ IRE N SRIEE 6,721 6,388 5.2% 8,497 -20.9%
Accounts Receivable/ FEWIEZR 1,180 1,097 7.6% 1,875 -37.1%
Inventory/ =8 3,593 4,393 -18.2% 8,066 -55.5%
Other Current Assets/ & E 223 240 -7.1% 241 -7.5%
Non Current Asset/ EmEIERE 6,426 6,441 -0.2% 6,769 -5.1%
Total Assets/ EEAEET 18,143 18,559 -2.2% 25,448 -28.7%
Current Liabilities/ imEI& & 4,148 4,232 -2.0% 8,853| -53.1%
Non Current Liabilities/ IEREIEE 4952 5,321 -6.9% 5,301 -6.6%
Owner's Equity/ B&ER#ERR 9,043 9,007 0.4% 11,294 -19.9%
Total Liabilities and Owners' Equity/ & {&EEERS 18,143 18,559 229 25448 -287%
Net Worth per share/ &5 E 41.58 41.40 52.12
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The mobile phone market has not shown signs of recovery in the near future, so IDC
(TDDI) lacks growth momentum. However, as the market share of AMOLED panels
produced by mainland manufacturers increases, the shipment of FocalTech’ s
AMOLED Touch controller IC will also increase accordingly. Under the combined
influence of the above two situations, it is expected that the revenue in the third
quarter will be similar to the second quarter, but the overall revenue in the bottom
half of this year will be better than the 1st half.
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AMOLED display panel widely used by high-end cellphones is going through a
major change from rigid GOLED panel to a more flexible POLED panel. At the same
time, The Market share of the POLED panels used to be dominated by Korean
manufacturers is also being surpassed by China mainland manufacturers.
FocalTech’ s Touch Controller IC are gaining market shares during this transition.
We are expecting a growth in touch controller revenue going forward, and become

more noticeable in the 4th quarter of the 2023.
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At end of the second quarter, the company inventory is significantly reduced to
a 12-month low. However, as new products are preparing for launch, it is
expected that the overall inventory may start to level off or even increase

slightly in the 3 quarter.
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Due to the potential further price drop of IDC (TDDI) and the large variation on
product mix of the shipment, It is difficult to accurately predict the gross profit
margin in the next quarter. FocalTech is continuing to minimize manufacturing

cost on all fronts in order to reduce the impact from price variation in the market.
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The information in this document may contain predictive statements including, without limitation, statements regarding the future
financial and operating results, future product portfolio, new technology, etc. There are a number of factors that could cause
actual results and developments to differ materially from those contained in the predictive statements. . Therefore, such
information is provided for reference purpose only and constitutes neither an offer nor an acceptance. Focallech makes no
warranties, express, implied or otherwise, regarding the accuracy or completeness of those information. FocallTech may change
the information at any time without keeping recipients updated of any information contained in this document.

www.focaltech-electronics.com &L



