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This presentation may contain “forward-looking statements” which may include projections on future results of operations, financial

condition, and business prospects based on our own information and other sources.
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The actual results of operations, financial condition, and business prospects may differ from those explicitly or implicitly indicated in
those forward-looking statements for a variety of reasons, including but not limited to market demand, price fluctuations,
competition, supply chain issues, global economic conditions, exchange rate fluctuation and other risks and factors beyond

FocalTech’s controls.
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The forward-looking statements in this presentation, if any, only reflect the current view of FocalTech as of the date of its release.
FocalTech undertakes no obligation to update those forward-looking statements for events or circumstances that occur

subsequently.
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2023 QI Results Summary /1 12FF 1 T84 (1) Focallech
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The first quarter is the traditionally slow season of the year due to the
Chinese Lunar New Year holidays. However, the epidemic situation has
subsided rapidly and economic activities increased significantly in China
mainland. Sales with short orders boosted the revenue in March better
than expected. Revenue in the first quarter of 2023 was NT$3.23 billion,
which is 17% decrease year-over-year, or 4% decrease compared to the
previous quarter.
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Mg £ - TENENEREL18.8% - R EZHIEETT0.5% -

In the first quarter, the company actively reduced the high-cost inventory

but negatively impacted the gross margin. At the same time, the company

has successfully cut the over all manufacturing cost. As a result, the gross

margin rate was 18.8%, a slight increase of 0.5% quarter over quarter.
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The company has continuously tightened the operations and pushed for

productivity improvement since the fourth quarter of last year . The continuing
reduction in non-R&D expenses led to the over-all operating expense decline in
the first quarter. The net income of the first quarter was NT$50 million and the
EPS was NT$0.25, or 40% increase over the previous quarter. This is the 2nd

consecutive profitable quarter after the loss in the 3 quarter of last year.
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2023 QI Income Statement /| 12FF 1 FiEREER

Unit: NT$ Million /EEiL: HTE&# A& T
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23'Q1 | 22'Q4 QoQ 22' Q1 YoY

Revenue/ ST 3,225 3,360 -4.0% 3893 -171%
Gross Profit/ &% EF| 607 613 -1%|  1,542| -60.6%
Gross Margin/ &ZEF= 188%| 18.3% 10.5%| 39.6%| 120.8%
Operating Expense/ &%&H 572 648 -11.7% 869| -34.2%
Operating Income/ &E%7 35 (34) 203.8% 673 -94.7%
Non Operating Income/ ZZ£E5MIA 27 38| -30.3% 222| -87.9%
Profit before Tax/ #RanER! 62 4| 1360.3% 895| -93.0%
Profit after Tax/ Kf&iFF 50 36|  40.1% 723 -93.1%
EPS(Basic)/ ZiRERETR) 0.25 0.14 3.57
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2023 QI Balance Sheet / | REFEFIZTEEBER

Unit: NT$ Million /EEiL: HTE&# A& T
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23' Q1 22' Q4 QoQ 22' Q1 YoY

Cash & Market Securities/ IRE R REISRIERE 6,388 6,838 -6.6% 11,363| -43.8%
Accounts Receivable/ FEIKIIRER 1,097 1,148 -4.4% 2,295 -52.2%
Inventory/ & 4,393 5,754 -23.7% 5819| -24.5%
Other Current Assets/ EftiRENIEE 240 259 -7.3% 371 -35.3%
Non Current Asset/ IERENERE 6,441 6,798 -5.3% 6,649 -3.1%
Total Assets/ EE4AEET 18,559 20,797 -10.8% 26,497 -30.0%
Current Liabilities/ jREI&E 4,231 6,389 -33.8% 6,565| -35.6%
Non Current Liabilities/ IERENEE 5,321 5,562 -4.3% 5,284 0.7%
Owner's Equity/ B&ERIER 9,007 8,846 1.8% 14,648 -38.5%
Total Liabilities and Owners' Equity/ Si{EEERER 18,559 20,797 -10.8% 26,497| -30.0%
Net Worth per share/ EiGHE 41.40 40.58 67.59
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Even there has been no noticeable sales recovery of the mobile market in China

mainland for the past few months, yet we do see some good progress in the
emerging markets, such as in Southeast Asia, India and Latin America. With the
continuing reduction of inventory level in the down-stream cellphone supply chain,
we expect the revenue from the sell-through activities in the second quarter will

become modestly better than the first quarter.
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As the revenue is recovering, the production also gradually resumes to its
normal pace. The long term agreements (LTA) are no longer an issue with either
customers or suppliers. The company keeps reducing the production cost by
improving the yield for the existing product. Moreover, the company is
accelerating the development of competitive new products through investing
more in R&D.
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Due to relatively long verification cycle for Automotive and PC products, several
designs won in early last year will begin to enter mass production in the second
quarter of this year. The shipment of AMOLED touch products will return to
normal sales level because the anticipated growth of POLED panels produced by
Chinese mainland manufacturers. However, gross margin rate remains uncertain
in the near future due to the uncertain contribution from the old high-cost

inventory.
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Future Outlook /FRREE (1V)
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The development of smartphone AMOLED driver IC is on schedule and making

satisfactory progress. Currently, the lead product is at the final stage of

verification. The production shipment is expected to begin in the 2" half of the

year.
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The information in this document may contain predictive statements including, without limitation, statements regarding the future
financial and operating results, future product portfolio, new technology, etc. There are a number of factors that could cause
actual results and developments to differ materially from those contained in the predictive statements. . Therefore, such
information is provided for reference purpose only and constitutes neither an offer nor an acceptance. Focallech makes no
warranties, express, implied or otherwise, regarding the accuracy or completeness of those information. FocallTech may change
the information at any time without keeping recipients updated of any information contained in this document.

www.focaltech-electronics.com &L



