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This presentation may contain “forward-looking statements” which may include projections on future results of operations, financial

condition, and business prospects based on our own information and other sources.
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The actual results of operations, financial condition, and business prospects may differ from those explicitly or implicitly indicated in
those forward-looking statements for a variety of reasons, including but not limited to market demand, price fluctuations,
competition, supply chain issues, global economic conditions, exchange rate fluctuation and other risks and factors beyond

FocalTech’s controls.

KEBRZABEBHARRZAELTAN - ENBARIREMERZEEL - AR URZBERBRBEREER - BRAINE
¥afh -

The forward-looking statements in this presentation, if any, only reflect the current view of FocalTech as of the date of its release.
FocalTech undertakes no obligation to update those forward-looking statements for events or circumstances that occur

subsequently.
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Inventory Write-off in Q3/55=FF5EKIES Focallech
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At the end of the third quarter, the product inventory level remained at a relatively high
level due to the continuing slow demand in end-market and long product manufacturing
cycles.To reflect the slow moving inventory and the net realizable value of some products
becomes lower than the manufacturing cost, the company recorded an inventory value loss

totaling NT$ 2,497,481 thousand per IAS No. 2 rules in the third quarter.
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2022 Q3 Income Statement /1 | | £F5E3FIEEER

Unit: NT$ Million /EEiL: HTE&# A& T

Revenue/ EZEUT N
Gross Profit/ &E2EF
Gross Margin/ EZFEFI=R

Operating Expense/ EZ2ZF
Operating Income/ 257

Non Operating Income/ EZ45MIN\

Profit before Tax/ ¥Bi;EF
Profit after Tax/ F1&;5FF

EPS(Basic)/ SRR EREDR)
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22' Q3
2,370
(1,999)
-84.4%

955
(2,954)
(14)

(2,968)
(2,770)

(13.57)

22' Q2
3,327
1,127
33.9%

1,105
22
186

209
83

0.44

QoQ
-28.8%

-277.4%

1118.3%

-13.6%
-13527.0%
-107.5%

-1520.1%
-3437.3%
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21" Q3
6,272
3,415
54.5%

998
2,417
(12)

2,405
1,827

9.02

e —

YoY

-62.2%
-158.5%
1138.9%

-4.3%
-222.2%
16.7%

-223.4%
-251.6%




2022 Q3 Balance Sheet / | | | TEE3TEEAEE  [ocallech
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Unit: NT$ Million /EEiL: HTE&# A& T

22' Q3 22' Q2 QoQ 21' Q3 YoY

Cash & Market Securities/ IRE N imnal SR EE 7,002 8,497 -17.6% 9,686 27.7%
Accounts Receivable/ FEUZIRFR 1,215 1,875 -35.2% 2,575 -52.8%
Inventory/ & 7,064 8,066 -12.4% 2,494 183.2%
Other Current Assets/ EfthiRENEEE 362 241 50.2% 486 -25.5%
Non Current Asset/ IEiREIEE 6,992 6,769 3.3% 6,227 12.3%
Total Assets/ EE4E51 22,635 25,448 -11.1% 21,468 5.4%
Current Liabilities/ iREI&E 7,997 8,853 -9.7% 6,490 23.2%
Non Current Liabilities/ JEiREI&E 5,837 5,301 10.1% 2,783 109.7%
Owner's Equity/ B&ER#ERS 8,801 11,294 -22.1% 12,195 -27.8%
Total Liabilities and Owners' Equity/ B {&SEa1EzS 22,635 25,448 -11.1% 21,468 5.4%
Net Worth per share/ Ei&EE 40.31 52.12 56.25
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Future Outlook /I RIREE ) Focallech
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Under the influence of global inflation and economic slowdown, the market demand
in consumer electronics has not yet recovered. However, some PO’s have started to
release to the supply chain due to the gradual reduction of the client’ inventory level.
Because the market is still in a situation of oversupply, the prices are still facing

downward pressure.

)) CONFIDENTIAL
© 2021 FocalTech Systems Co., Ltd. All rights reserved




Future Outlook /ZR3REEE (1) Focallech
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With regard to Long Term Agreements ( LTA), the company strives to resolve by
supplemental agreements with both the customers and suppliers.The revised
agreements will typically provide enough flexibility for both buyer and supplier to
continue the business relationship in good will. Although the future market is still unclear,
The revised LTA will reduce the market uncertainty through long-term close

cooperation with both customers and suppliers.
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Future Outlook /ZRREEE (1) Focallech
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Due to the business decline, FocalTech plans to adjust the direction and pace of product
development. Re-direct and re-focus company resources to high margin and high profit
products. In addition, cost cutting measures will also be implemented. The company will
soon re-organize aiming to boost R&D effectiveness and focus resources on new

product development.
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Future Outlook /7 RREEE (1V) Focallech
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In addition to maintaining close business relationship with existing customers, the
company is actively cooperating with key customers to accelerate joined development of
new products. In addition to the main mobile phone applications, the company is
committed to the development of other products such as automotive products and
industrial grade products.This is part of our long term strategy of diversifying our

products and market.
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The information in this document may contain predictive statements including, without limitation, statements regarding the future
financial and operating results, future product portfolio, new technology, etc. There are a number of factors that could cause
actual results and developments to differ materially from those contained in the predictive statements. . Therefore, such
information is provided for reference purpose only and constitutes neither an offer nor an acceptance. Focallech makes no
warranties, express, implied or otherwise, regarding the accuracy or completeness of those information. FocallTech may change
the information at any time without keeping recipients updated of any information contained in this document.

www.focaltech-electronics.com &L



