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% HBIIDISCLAIMER rocaliech

AERZAB OB ERARNSERESERFEFAESHNERN - HREE - UHERREEELRIBIEARIEMETAM -

This presentation may contain “forward-looking statements” which may include projections on future results of operations, financial

condition, and business prospects based on our own information and other sources.

E%@?EET\BEBQFEFEE“ - BIEKRE - FREE - HEE 28 =XEERDR - EXKEFAEMANASRER D ZE
R EEERAR  BRNEE - UHRRARREREBE - oJieg AARSRIFAPRARF IR EESE -

The actual results of operations, financial condition, and business prospects may differ from those explicitly or implicitly indicated in
those forward-looking statements for a variety of reasons, including but not limited to market demand, price fluctuations,
competition, supply chain issues, global economic conditions, exchange rate fluctuation and other risks and factors beyond

FocalTech’s controls.

KEBRZABEBHARRZAELTAN - ENBARIREMERZEEL - AR URZBERBRBEREER - BRAINE
¥afh -

The forward-looking statements in this presentation, if any, only reflect the current view of FocalTech as of the date of its release.
FocalTech undertakes no obligation to update those forward-looking statements for events or circumstances that occur

subsequently.
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Q2 22’Income Statement /1 | | £EE2FEHER Focallech

Unit: NT$ Million /BB fi: FTE& ¥ A& T
22' Q2 22' Q1 QoQ 21" Q2 YoY

Revenue/ SN 3,327 3,893 -14.5% 5772 -42.4%
Gross Profit/ BZEF| 1,127 1,542 -26.9% 2,908 -61.2%
Gross Margin/ &ZEFFR 33.9% 39.6% 15.7% 504%  116.5%
Operating Expense/ &% & 1,105 869 27.2% 869 27.2%
Operating Income/ ZZFF 22 673 -96.7% 2,039 -98.9%
Non Operating Income/ ZZ5MIN 186 222 -16.2% 362 -48.6%
Profit before Tax/ #RBTEF! 209 895 -76.6% 2,401 -91.3%
Profit after Tax/ #1&FEF! 83 723 -88.5% 2,099 -96.0%
EPS(Basic)/ EREBEREX) 0.44 3.57 10.43
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Q2 22’Balance Sheet / | | | ESE2FEEBER

Cash & Market Securities/ IRE R REISREE
Accounts Receivable/ FEUIIRSR

Inventory/ &

Other Current Assets/ EfthiREN&E

Non Current Asset/ IEREIEE

Total Assets/ EE4E

Current Liabilities/ iREI& &

Non Current Liabilities/ EiREIEE

Owner's Equity/ BREEHEZS

Total Liabilities and Owners' Equity/ & (SEatEzS
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22' Q2
8,497
1,875
8,066

241
6,769
25,448

8,853
5,301
11,294
25,448

22' Q1
11,363
2,295
5,819
371
6,649
26,497

6,565
5,284
14,648
26,497

Unit: NT$ Million /EEI: HTE&# A& T

QoQ
-25.2%
-18.3%

38.6%
-35.0%
1.8%
-4.0%

34.9%
0.3%
-22.9%
-4.0%

;! . ! L
Focallech

21' Q2
7,939
2,554
1,944

415
3,589
16,441

4,823
703
10,915
16,441

YoY
7.0%
-26.6%
314.9%
-41.9%
88.6%
54.8%

83.6%
654.1%
3.5%
54.8%
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Future Outlook /7 R3RELE (1) Focallech

ER-ImHEHEKRENEERINEELE Y N ERERF_FEWKEFRR -
HAIRER - BlnhisHRKERIRERTEFRERZTEAZB/AEKEmRm

The decline of sales and profit in 2"! quarter was caused by the combination of weak
demand and the drop in selling price. The weak end market demand is wide spread,

which covers all consumer sectors from cellphones to personal computers.
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Future Outlook /ZR3REEE (1) Focallech

MSHERKME—BERG - BZ5IENBFEKERSHIERE - BEMTE - FFEHRE
B HRREOHREREE NG R RRENAEER - REIRRNWEZFTE - ALLS
CHERERER  BETEN FFRNEAESKSEXBIESRFEEFRBSHNE
2 MELEEFIURREZEXEFTEACHE

The onset of weak demand usually leads a pile up of inventory. This time, due to the
interruption of supply chain and the shortage of chips in the past two years, most
manufacturers have prepared extra inventories as a common practice.As a result, the
inventory pile up this time has created a big problem.This inventory situation is affecting
the entire cellphone and personal computer industry and may take multiple quarters to

correct.
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Future Outlook /ZRREEE (1II) Focallech

PO EFEFPHAIEKEERRB NG  REEEREERENETFRESNER - A5
HEREPRINHEESH(LTTAERBRNBREAUZBERAEEFREESNEE - B
BLEHES (LTA)TE1 CEE—ERENERIEEEPHE R L AR R L
HitE UEBRERNEH -

We are working closely with our customers to cope with the inventory issue.The LTA
we had signed with the customers appears not a short-term tool to fix the over
inventory problem, but provides us a good platform to work with our customers

towards a win-win situation in longer term.
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Future Outlook /KRB (1V) Focallech

=SHREKAERFREZEEENAER - BEREEE—ES ARENTE - BoEHMAH
BHEm - ZEREHHEFIRIDC(TDD)EmEmEZPIHEME - TS F LF FEHIn-cell

mEESE - SEBE202 FEFNRIR - REER  BRCASBTRERIBREED 2—
WG ESEERAEMNZEWNEENE FFEFERR
Amid the bad economic news all around, there is a shining spot; that is our automotive business.
FocalTech’s IDC (TDDI) for automotive sector continues to grow in contrast to the declining
consumer market. The shipment of our In-cell products in the first 6 months this year exceeds
the shipment of whole year in 2021. Currently ranked as the world’s top supplier, we expect the

sales for automotive applications will continue to increase in the 2" half of the year.
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The information in this document may contain predictive statements including, without limitation, statements regarding the future
financial and operating results, future product portfolio, new technology, etc. There are a number of factors that could cause
actual results and developments to differ materially from those contained in the predictive statements. . Therefore, such
information is provided for reference purpose only and consfitutes neither an offer nor an acceptance. Focallech makes no
warranties, express, implied or otherwise, regarding the accuracy or completeness of those information. FocallTech may change
the information at any time without keeping recipients updated of any information contained in this document.

www.focaltech-electronics.com &L



