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% HBIIDISCLAIMER rocaliech
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This presentation may contain “forward-looking statements” which may include projections on future results of operations, financial

condition, and business prospects based on our own information and other sources.
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The actual results of operations, financial condition, and business prospects may differ from those explicitly or implicitly indicated in
those forward-looking statements for a variety of reasons, including but not limited to market demand, price fluctuations,
competition, supply chain issues, global economic conditions, exchange rate fluctuation and other risks and factors beyond

FocalTech’s controls.

KEBRZABEBHARRZAELTAN - ENBARIREMERZEEL - AR URZBERBRBEREER - BRAINE
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The forward-looking statements in this presentation, if any, only reflect the current view of FocalTech as of the date of its release.
FocalTech undertakes no obligation to update those forward-looking statements for events or circumstances that occur

subsequently.
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QI 22’Income Statement /1 | | FE 1 FHEER Focallech

Unit: NT$ Million /BB fi: FTE& ¥ A& T
22' Q1 21" Q4 QoQ 21 Q1 YoY

Revenue/ SEZUAN 3,893 5,597 -30% 4,350 -11%
Gross Profit/ &ZEF| 1,542 2,778 -44% 1,629 -5%
Gross Margin/ BZEF= 39.6% 49.6% 110% 37.4% 12.2%
Operating Expense/ &% &M 869 1,029 -16% 703 24%
Operating Income/ EZF7 673 1,749 -62% 925 -27%
Non Operating Income/ &ZE5MIN 222 70 217% 53 319%
Profit before Tax/ FRETEF 895 1,819 -51% 978 -8%
Profit after Tax/ #1&/FEF! 723 1,333 -46% 837 -14%
EPS(Basic)/ EBIRERER) 3.57 6.51 4.24
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2022 QI Result Summary /11 I TSI FEZEMKR Focallech

2022F 6 1 == WA38.931870 - ZR30%KER 1% - EREREFHRERKE
RFREFRETE - BANTH - FIFEFERDI9.6%  HREEEEVEREK
mERNLIRORERNEEINAREFL R E—FERRIOEE DR - (BE2021 FEHILE
WA R22EB DR ; MEFF7.23(875T - (LEFEERD 14% - BREER3S7TT

2022°QI revenue was NT$3.89 billion, down by 30% quarter-over-quarter and | 1% year-
over-year, mainly due to smartphone’s traditional low season and inventory correction.
Attributed to the continuing increase in wafer cost, 2022’Q| gross margin was 39.6%,
decreased 10 percentage points QoQ but increased 2 percentage points YoY.2022'Q/| net
profit after tax was NT$723 million , down by 14% YoY and EPS was NT$3.57.
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QI 22’Balance Sheet / | | | FE 1 FTE

Cash & Market Securities/ IRE N iREIESRIEE
Accounts Receivable/ fEIKITREX

Inventory/ &

Other Current Assets/ EfthiREIEE

Non Current Asset/ IEiRENEE
Total Assets/ BEE4#8=t

Current Liabilities/ BB &

Non Current Liabilities/ IdEREI& &
Owner's Equity/ BER1EZS

Total Liabilities and Owners' Equity/ B2{&E3%EmR

)) CONFIDENTIAL
© 2021 FocalTech Systems Co., Ltd. All rights reserved

22' Q1
11,363
2,295
5,819
371

6,649
26,497

6,565

5,284

14,648
26,497

ERER

21" Q4
11,103
3,255
3,822
536

6,616
25,332

6,415

5,269

13,648
25,332

Unit: NT$ Million /E8iI: $18

;! . ! L
Focallech

QoQ 21' Q1

2%
-29%
52%
-31%
0%
5%

2%
0%
7%
5%

7,110
1,823
2,021

252

2,861
14,067

4,681

691

8,695
14,067

e —

MR ETT
YoY

60%
26%
188%
47%
132%
88%

40%
665%

68%
88%




2021 Cash Dividend/ | 10FEIREAEF 2R FocalTech

HRBFESECR2022F4H2HRR BB N E2021 FEIF DA - K&

IRERAABEANTSIHETT - L2002 I FIREFFAINTS6 1 ETTETH - AosdR4955.8% -
NENRERICEIRERA5.770 - k4B255HNEREK 11850518 - IREBEAERY
13.3% -

On April 25%™, FocalTech’s board meeting approved 2021 cash dividend payment of NT$
3.4bn. Based on 202| net income of around NT$6.1bn, such cash dividend payout is
equivalent to 55.8% payout ratio and cash dividend of appoximately NT$15.7 per share .

Based on April 25% stock closing price of NT$118.5, the cash yield is 13.3%.
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Future Outlook /I RIREE ) Focallech

RAEIKBRIMNIHK S EF REERZRRBOEE - EFEmlIFHE KNBRY
HEEARENR - MNEEFS_FENNUENBEAZXE  BIFFHEERRRAM
BEaANRE  2FLEENBEFEHEKE  REXFHEIEFRS - &R
LA RRERE I

On top of the global inflation, Russia-Ukraine war and supply chain disruption caused by
COVID-19, further weakened the demand of cellphone and NB. However, because of
our LTA with clients, we expect the full-year shipment to remain intact amid the delayed

shipping due to the relatively high level of inventory in the channel.
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Future Outlook /ZRZREEE (II)

HE D EmEEBRRE - EEMNATEERENIERIE - WEERAKARZ /g
IBINERIE =K - REHBEEANREERE O ZHE -

Because the long production cycle of some products, which also reflects the slow rising

of production cost, we expect the manufacturing cost will continue to increase until the

end of 2022’Q2. Nevertheless, we estimate the gross margin to be within a controllable

range.
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Future Outlook /I RIREE (1 Focallech

BAEMEABRSTFRIME  EmCESEXARIRD - KSEF—FERK
CEFIRPEIER - FREE2022FEARIFAIRIR -

After years of efforts, FocalTech’s Fingerprint solutions have successfully penetrated tier-
| clients.The shipment of Fingerprint sensor products has been increasing in spite of the
slow market.We expect our Fingerprint business to have a more optimistic performance
comparing to other cellphone related products in 2022.

HEEEH - 1M FHEIVKE - SRAERATERFIRERE RN ZE K
HEEHCHRAMER - RITERREFZE L RICHE

As FocalTech has also been diversifying into different applications such as automotive,

Xz
Xz

industrial, wearable, NB and applications with a stylus pen for years, we expect these

new businesses will bear fruits in the following years.
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The information in this document may contain predictive statements including, without limitation, statements regarding the future
financial and operating results, future product portfolio, new technology, etc. There are a number of factors that could cause
actual results and developments to differ materially from those contained in the predictive statements. . Therefore, such
information is provided for reference purpose only and consfitutes neither an offer nor an acceptance. Focallech makes no
warranties, express, implied or otherwise, regarding the accuracy or completeness of those information. FocallTech may change
the information at any time without keeping recipients updated of any information contained in this document.

www.focaltech-electronics.com &L



