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%EthHDISCLAIMER / "()CC(({JQC}]

AERZAB OB ERARNSERESERFEFAESHNERN - HREE - UHERREEELRIBIEARIEMETAM -

This presentation may contain “forward-looking statements” which may include projections on future results of operations, financial

condition, and business prospects based on our own information and other sources.

E%@?EET\BEBQFEFEE“ - BIEKRE - FREE - HEE 28 =XEERDR - EXKEFAEMANASRER D ZE
R EEERAR  BRNEE - UHRRARREREBE - oJieg AARSRIFAPRARF IR EESE -

The actual results of operations, financial condition, and business prospects may differ from those explicitly or implicitly indicated in
those forward-looking statements for a variety of reasons, including but not limited to market demand, price fluctuations,
competition, supply chain issues, global economic conditions, exchange rate fluctuation and other risks and factors beyond

FocalTech’s controls.

KEBRZABEBHARRZAELTAN - ENBARIREMERZEEL - AR URZBERBRBEREER - BRAINE
¥afh -

The forward-looking statements in this presentation, if any, only reflect the current view of FocalTech as of the date of its release.
FocalTech undertakes no obligation to update those forward-looking statements for events or circumstances that occur

subsequently.
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2021 Q4 Result Summary /1 10FF4FZEHR Focallech

A

2021 FH4FZWR55.971870 - B2020F EIHAMHEEE K IRIRT130% - EFIRIRDH -« 56
4ZEFRRD49.6% B E—FEREAS NE - BRFETRE - 82020FEHHEEZ/MEI8
EBEDH ; MEFMNI33MET  FEI4E  BRLASEELLHRE=S -

Fourth quarter revenue was NT$5.59 billion, up by 30% year-over-year. Gross margin
reached 49.6%, slightly down quarter-over-quarter but still in line with expectations, and
significantly increased by |8 percentage points year-over-year. Net profit after tax was

NT$1.33 billion, rose by 140% year-over-year, which was the third highest result since our

establishment.
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2021 Annual Result Summary /1 10F EZERNR Focallech

2021 =EFESHEFRRBRENTS21991E7T - B2020FEBA6MIAER - BAERR
48.8% - [L2020F IR S24(E B 0 &b - EFFFINTS71.3(870 - HERQ2020F A8 NT6
& - MEFAENTS60.9% - EATRAIFNTS30.2370 - Bl M ABIA I IR EE
=IA

2021 annual consolidated revenue reached NT$21.99 billion, increased by around 60%
compared to the previous year. Gross margin was 48.8%, operating income was NT$7.13

billion, grew by nearly 6 times compared to 2020. Net profit after tax was NT$6.09 billion,
with basic EPS of NT$30.23, which marked the Company’s historical high.
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Q4 21’Income Statement /| |0FSF4FIERER Focallech

e —

Unit: NT$ Million /E2iI: #T& ¥ BEJT

21'Q4 21'Q3 QoQ 20' Q4 YoY

Revenue/ =3 U A 5,597 6,272 -11% 4,307 30%
Gross Profit/ =Z2FEF| 2,778 3,415 -19% 1,361 104%
Gross Margin/ S FEF] = 49.6% 54.4% -4.8% 31.6% 18.0%
Operating Expense/ &3 & 1,029 998 3% 747 38%
Operating Income/ & 25% 7 1,749 2,417 -28% 614 185%
Non Operating Income/ & 3=49MIA 70 -12 27 159%
Profit before Tax/ Ft A& # 1,819 2,405 -24% 641 184%
Profit after Tax/ f21&F | 1,333 1,827 27% 555 140%
EPS(Basic)/ B EIRE) 6.51 9.02 2.83
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2021 Income Statement /110 FFIE=TE Focallech

e —

Unit: NT$ Million /E2iI: #T& ¥ BEJT

2021 2020 YoY

Revenue/ ZZEUT A 21,991 13,800 59%
Gross Profit/ &2 EF| 10,729 3,429 213%
Gross Margin/ &3 EF)=X 48.8% 24.8% 23.9%
Operating Expense/ =& F 3,599 2,398 50%
Operating Income/ =537 7,130 1,031 592%
Non Operating Income/ = 3IMITA 473 126 275%
Profit before Tax/ 2 E1E A 7,603 1,157 557%
Profit after Tax/ TR 18 EF| 6,097 983 520%
EPS(Basic) B EERER) 30.23 3.97
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Q4 21’Balance Sheet / | 0FF4FTEERER FocalTech

e —

Unit: NT$ Million /BB {i: FTE& 1 A& T

21'Q4  21'Q3  QoQ 20'Q4 YoY

Cash & Market Securities/ IR R B ME = 11,103 9,686 15% 5,880 89%
Accounts Receivable/ FEUIEFX 3,255 2,575 26% 1,634 99%
Inventory/ 75 3,822 2,494 53% 1,755 118%
Other Current Assets/ St REIE = 536 486 10% 185 190%
Non Current Asset/ FERENE E 6,616 6,227 6% 2,891 129%
Total Assets/ BE#3 25,332 21,468 18% 12,345 105%
Current Liabilities/ JREIE & 6,415 6,490 1% 3,956 62%
Non Current Liabilities/ JE;REIE & 5,269 2,783 89% 577  8I13%
Owner's Equity/ BEER#Em 13,648 12,195 12% 7812 75%
Total Liabilities and Owners' Equity/ BEHEER 25,332 21,468 18% 12,345 105%
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Future Outlook /RREEE (1) Focallech

HAF S (A EE EEE RN - CRBAMRE - BARREDBREZINIBRRIR -
TREA2022 F RS R R RIIBRINFE —EREIER -

In the past few months, the semiconductor shortage problem has shown some sporadic
improvements. Nevertheless, as shortage remains severe at some foundry process

nodes, a wide-ranged relief may still hard to reach in the foreseeable future.
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Future Outlook /FR3REEE (1) Focallech

ERImME S H 22l FENESEFREFRARS - EPEEFHET KRR
B REBAEHNERSE FHHEEFNRER R - BEEE MRERENE
AR Z— -

In the fourth quarter of 2021, inventory level of high-end cellphones rose slightly, while
demand for mid-to-low end products remained strong, resulted in sustaining material

mismatch. Hence, inventory adjustment during Chinese New Year would be one of the

factors that influence supply and demand going forward.
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Future Outlook /IFRZREEE (1) FocalTech

BE2022%F - FRBEFER F NFERZRNARN - ASERERIEEH RKRMS
HNATEY TR 7l NFERERRIIZERIAGS - LIBERARKIIBERNEENRE
£ - HER  HETHEEER THMAECENDEERESENHLE - 202FHES 0B
20217 -

FocalTech is well prepared for future market uncertainty, as the Company has signed long

term agreements with both key customers and major foundry partners. Hence, foundry
capacity in 2022 will surpass 2021.

BB ERRE D B NEEVRTRESENNREE - BERTBNERBEEENZEMN
AIWHNBEAFEENERHER -

In order to alleviate the margin impact from potential future cost increase, FocalTech has

set manufacturing and operating cost reduction as our key focus in 2022.
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New Products /[fTEmffi & (1) FocalTech

ERBEmB L - FRBHFERIR B S RMB(EERHES - EAELCD IDC
(TDDI) AR ESHAIEREE - AERA A TIESEm TSN HARERINRY
xR HE202I FHREHAERIDCRANEINEAERE - BEE - BEESA
SEENBRRFERBMERNRIABEROFTK - MRAERRAERNEZRE ]

FocalTech has always been dedicated in market diversification and product portfolio
optimization. Leveraging our advantage as the inventor and pioneer of IDC(TDDI),
FocalTech has enjoyed the positive synergy and penetrated into both automotive and
industrial markets, and was recognized as a leader in automotive IDC market in 2021.
Going forward, persisting growth momentum in automotive is expected, as the trends
of electric, autonomous and intelligent vehicles continue to drive the adoption of in-

cell touch screens.
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New Products /FiEm#F (1) Focallech

TEAMOLEDS H - HERENHMENERBEFEREFEE  BEEmLEHER
FIRFT - FEE00N2F B IS EEAAMOLEDF MM MER - £ H A EA LR
ICERTTERRBEE - SINIDC (TDDI) BREIEEIISTA - TBEIIDCHE 2
AMOLEDZ#E MG THRERS TRERFINER -

Regarding AMOLED, FocalTech has earned customers' trust with stable quality and
technical performance. Our shipments for mobile phone touch controllers increased
rapidly in recent years, and will proceed to expand our market share in 2022. For
wearable applications, AMOLED driver was already in the mass production stage,
followed by IDC (TDDI) now ready for its debut, standing as the most advanced and

competitive application in the AMOLED market.
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Copyright ©2021 FocalTech Systems Co., Lid. All Rights Reserved
The information in ’rhls document may contain predictive statements including, without limitation, statements regarding the future
financial and operating results, future product portfolio, new technology, etc. There are a'number of factors that could cause
actual results and developments to differ materially from those contained in the predictive statements.Therefore, such
information is provided for reference purpose only and constitutes neither an offer nor an acceptance. FocalTech makes no
warranties, express, implied or otherwise, regarding the accuracy or completeness of those information. FocalTech may change
the information at any time without keeping recipients updated of any information contained in this document.

www.focaltech-electronics.com &L



