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BES=0HDISCLAIMER Focallec
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This presentation may contain “forward-looking statements” which may include projections on future results
of operations, financial condition, and business prospects based on our own information and other sources.
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The actual results of operations, financial condition, and business prospects may differ from those explicitly or

implicitly indicated in those forward-looking statements for a variety of reasons, including but not limited to
market demand, price fluctuations, competition, supply chain issues, global economic conditions, exchange rate
fluctuation and other risks and factors beyond FocalTech’ s controls.
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The forward-looking statements in this presentation, if any, only reflect the current view of FocalTech as of the
date of its release. FocalTech undertakes no obligation to update those forward-looking statements for events
or circumstances that occur subsequently.
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2021 Q3 Results Summary /1105834245 (1) FocalTech
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Benefited from the traditional high season and the continuous rising of
ASP, the company’s revenue in Q3 reached NT$6.27 billion; 9% increase
QoQ , or 64% increase YoY. This represents a revenue increase of 5
straight quarters since the last dip in Q2 of 2020 caused by the impact of
Covid-19. This revenue also sets a historical new high since the inception
of FocalTech 16 years ago.
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2021 Q3 Results Summary /110ESE3ZFE4E (2) FocalTech
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Due to the continuing ASP increase, the gross margin in Q3 rose to
94.5%; 4 percentage points higher than in Q2. The operating profit
reached NT$2.41 billion; setting another new record in company history.
However, due to the increase of income tax payable, the net profit after
tax was NT$1.83 billion, which represented more than 5-fold YoY
increase. The EPS of Q3 was NT$ 9.02.
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Q3 21’ Income Statement /11055 3ZFEmER Focallech

Unit in NT$ Million /E8{: SrEMEETT
21" Q3 21' Q2 QoQ 20' Q3 YoY

Revenue/ EZUIA 6,272 5772 9% 3,816 64%
Gross Profit/ &ZEF| 3,415 2,908 17% 815 319%
Gross Margin/ EEFEFI= 5445%  50.37% 14%  21.35% 133%
Operating Expense/ &3£&H 998 869 15% 576 73%
Operating Income/ ZBZFF| 2,417 2,039 19% 239 911%
Non Operating Income/ &N -12 362  -103% 39 -131%
Profit before Tax/ #ENIEF! 2,405 2,401 0% 278 765%
Profit after Tax/ F1&FF! 1,827 2,099 -13% 268 582%
EPS(Basic)/ ERERET) 9.02 10.43 1.06
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Q3 21’ Balance Sheet / 1108F5E3E=EEEAEE

Unit in NT$ Million /E{7: FrE¥EETT

Cash & Market Securities/ IRE N REIESHEE
Accounts Receivable/ fEWTIRZX

Inventory/ &

Other Current Assets/ BB &E

Non Current Asset/ IERENERE

Total Assets/ BE#EET

Current Liabilities/ imE& (&
Non Current Liabilities/ IEREIB&E
Owner's Equity/ B&ER#ERS

Total Liabilities and Owners' Equity/ &{SEaiEzS
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21' Q3
9,686
2,575
2,494

486
6,227
21,468

6,490
2783
12,195
21,468

21'Q2 QoQ
7939 22%
2,554 1%
1,944 28%
415 17%
3,589 74%
16,441 31%

4,823 35%

703 296%
10915 12%
16,441  31%

;! . ! L
Focallech

20' Q3 YoY
5066 91%
1,487 73%
2,267 10%

247  97%

2876 117%
11,943 80%

4,213  54%
473 488%
7,257 68%

11,943 80%




Future Outlook /53R (1) FocalTech
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General shipment of cellphone related products in Q4 will slow down

slightly due to slow sales of cellphones in the end market. However, some
IC" s are still in severe shortage. The unbalance of IC supply and demand
is expected to continue for some time.

FRERITERRQASHHE Lk, MEMRYEE LFEIREN, KASHER
wEiR FRUEESD, FRRISEASERIEFRGR F—FFAT NE.
Foundry wafer price will continue to rise in Q4. We expect that the overall Q4

gross margin may be lower than the previous quarter due to this cost
Increase.

)) CONFIDENTIAL
© 2021 FocalTech Systems Co., Ltd. All rights reserved 7 .




Future Outlook /RREREE (2) Focallech
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With the revenue increasing in recent years, FocalTech keeps

diversifying our product portfolio and markets with the existing products
and technologies such as display drivers, touch controllers and
fingerprint sensors. New products include AMOLED display driver IC,
IDC (TDDI) for automotive and Industrial applications. It is expected to

have noticeable progress in automotive market starting 2022.
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The information in this document may contain predictive statements including, without limitation, statements regarding the future
financial and operating results, future product portfolio, new technology, etc. There are a number of factors that could cause
actual results and developments to differ materially from those contained in the predictive statements. . Therefore, such
information is provided for reference purpose only and constitutes neither an offer nor an acceptance. Focallech makes no
warranties, express, implied or otherwise, regarding the accuracy or completeness of those information. FocallTech may change
the information at any time without keeping recipients updated of any information contained in this document.

www.focaltech-electronics.com &L



