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BES=0HDISCLAIMER FocallTech
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This presentation may contain “forward-looking statements” which may include projections on future results
of operations, financial condition, and business prospects based on our own information and other sources.
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The actual results of operations, financial condition, and business prospects may differ from those explicitly or
implicitly indicated in those forward-looking statements for a variety of reasons, including but not limited to
market demand, price fluctuations, competition, supply chain issues, global economic conditions, exchange rate
fluctuation and other risks and factors beyond FocalTech’ s controls.
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The forward-looking statements in this presentation, if any, only reflect the current view of FocalTech as of the
date of its release. FocalTech undertakes no obligation to update those forward-looking statements for events
or circumstances that occur subsequently.
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2021 Q2 Results Summary /1105824245 (1) FocalTech
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With the warming up of market demand in Q2, FocalTech shipments
increased to a new high. At the same time, due to the tightness of supply,
the ASP of IDC and touch controller continued to rise, which led Q2
revenue reaching NT$5.77 billion; 33% increase QoQ or 109% increase
YoY. This represents a revenue increase of 4 straight quarters since the
last dip in Q2 of 2020 due to the impact of Covid-19. This also sets a
historical high since the inception of FocalTech 16 years ago.
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2021 Q2 Results Summary /1105824245 (2) Focallech

FHERIDCESE2ZHEMIZEESE LIRMARET, #Q2EFZES0.4%,
B PR 13ER0R, FEIEFREMATE20.99(5T, FEE1.5(F, FiEh
2018, BRATmANTS10.437T, BRIRIEERH2013F LhHiREERSCHR.

Due to the drastic ASP increase in Q2, the gross margin of Q2 jumped
to 50.4 %. This led to the quarter net profit after tax reaching NT$1.04
billion, representing a 151% QoQ increase or more than 19 folds YoY
increase. The EPS of NT$10.23 was achieved for the quarter. This sets
a record high since FocalTech IPO in 2013.
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Q2 21’ Income Statement /1105523 ERER Focallech

Unit in NT$ Million /B $rE#EETT

21' Q2 21" Q1 QoQ 20" Q2 YoY

Revenue/ SN 5772 4,350 33% 2,768 109%
Gross Profit/ &ZEF| 2,908 1,629 79% 613  374%
Gross Margin/ EZEF= 50.4% 37.4% 113%  22.16% 128%
Operating Expense/ EX£&H 869 703 24% 506 72%
Operating Income/ EZ£/5F] 2,039 925 120% 107  1806%
Non Operating Income/ EZ£7MZA 362 53 583% 29  1148%
Profit before Tax/ f¥:RiiEF 2,401 978 145% 136  1665%
Profit after Tax/ #&FEF! 2,099 837 151% 101 1978%
EPS(Basic)/ EiRERER(ER) 10.43 4.24 038 2645%
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Q2 21’ Balance Sheet / 1108 2FSESER Focallech

Unit in NT$ Million /E{\1: HrEMEETT

21'"Q2 21'Q1 QoQ 20°'Q2 YoY

Cash & Market Securities/ RER REIESIEE 7,939 7,110 12% 4,290 85%
Accounts Receivable/ FEIKIRFR 2,554 1,823 40% 1,418 80%
Inventory/ & 1,944 2,021 -4% 2,748 -29%
Other Current Assets/ Hftt e &E 415 252 65% 209 99%
Non Current Asset/ IEREIEE 3,589 2,861 25% 2,846 26%
Total Assets/ EE4EET 16,441 14,067 17% 11,511 43%
Current Liabilities/ SREi& & 4823 4681 3% 3277 47%
Non Current Liabilities/ IEREI&E 703 691 2% 324 117%
Owner's Equity/ B&5R#Ex 10,915 8695 26% 7,910 38%
Total Liabilities and Owners' Equity/ (&S 16,441 14,067 17% 11,511 43%
Net Worth per share/ Ei&HE 50.36 41.3 26.46

AR Days 34 36 48

Inventory Days 61 62 106
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Future Outlook /RREEE (1) Focallech
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While the industry-wide chip supply has reached capacity limit, and the
wafer production capacity expansion has to take time. Significant
increase in IC shipment volume becomes difficult in the short term.
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Foundry wafer price and back-end manufacturing costs will continue to

rise rather sharply in Q3, which may lead the ASP to continue rising and
push up the overall operations.
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Future Outlook /RZRREEE (2) Focallech
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With the expansion of revenue base, FocalTech is also actively

diversifying the application of nearly all products into the non-mobile
phone sectors. Products including tablets, NB, and automotive are all

entering mass production at various stages.
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Future Outlook /RREREE (3) Focallech
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In the area of AMOLED display, in addition to our breakthrough

performance in TP products for both rigid and flexible panel types,
FocalTech is also actively engaged in the field of driver ICs. FocalTech
is starting to volume ship products for wearable applications and plans

to ship samples for multiple cellphone customers soon.
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The information in this document may contain predictive statements including, without limitation, statements regarding the future
financial and operating results, future product portfolio, new technology, etc. There are a number of factors that could cause
actual results and developments to differ materially from those contained in the predictive statements. . Therefore, such
information is provided for reference purpose only and constitutes neither an offer nor an acceptance. Focallech makes no
warranties, express, implied or otherwise, regarding the accuracy or completeness of those information. FocallTech may change
the information at any time without keeping recipients updated of any information contained in this document.

www.focaltech-electronics.com €€«



