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B ES=0DISCLAIMER Focallech
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This presentation may contain “forward-looking statements” which may include projections on future results
of operations, financial condition, and business prospects based on our own information and other sources.

RAREEENRKRTISEER. E8KE. HFEEE. HEE 28 2NEERDE. BEXREREMAAREESINZE
% FREER  BFNEE. MBRKRERRERBT | stg BANTRIEHFAREER LG ERE.

The actual results of operations, financial condition, and business prospects may differ from those explicitly or
implicitly indicated in those forward-looking statements for a variety of reasons, including but not limited to
market demand, price fluctuations, competition, supply chain issues, global economic conditions, exchange rate
fluctuation and other risks and factors beyond FocalTech’ s controls.
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The forward-looking statements in this presentation, if any, only reflect the current view of FocalTech as of the
date of its release. FocalTech undertakes no obligation to update those forward-looking statements for events
or circumstances that occur subsequently.

))) CONFIDENTIAL
© 2021 FocalTech Systems Co., Ltd. All rights reserved




2020 Q4 Results Summary /10955842445 (1) FocalTech
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Due to global shortage in semiconductor components, the ASP rose

significantly in Q4 of 2020. In addition, the shipment maintained at
similar high level of Q3, so the quarterly revenue reached a FocalTech
historical high at NT$4.3 billion, which represents a QoQ increase of 12.9
% or a YoY increase of 53.4%.
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2020 Q4 Results Summary /1095 554z R4 (2) Focallech
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Because of the rise of selling price, the gross margin of Q4, 2020 increased to
31.6%. This led to the net profit after tax reaching NT$555 million for the
quarter, representing a 10 fold YOY increase. The EPS of NT$2.83 was achieved
for the quarter. Similar to the revenue, the quarterly profit has also set a record
high since FocalTech IPO in 2013.
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2020 Results Summary /109 ER4S FocalTech
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After suffering the supply chain constraint in 2018 and then resolved in

2019, FocalTech’s IDC products quickly re-gained customers confidence

and increased our market shares. We returned to profitability starting
the 3rd quarter of 2019. Then, we maintained profitability for 6 straight
quarters and set multiple records in 2020: record high revenue, record

high gross margin and record high net profit since FocalTech’s IPO in
2013.

)) CONFIDENTIAL
© 2021 FocalTech Systems Co., Ltd. All rights reserved 5 .




Q4 20’ Income Statement /109 FE4ZFIEsaR FocalTech

Unit in NT$ Million /B $rE#EETT

20Q4 200Q3 QoQ 19'Q4  YoY

Revenue/ BT 4,307 3,816 13% 2,807 53%
Gross Profit/ &3:FEF 1,361 815 67% 563 42%
Gross Margin/ &2EF|== 31.6%  214% 110.2% 20% 111.6%
Operating Expense/ E%£&H 747 576 30% 556 34%
Operating Income/ &5 614 239 157% 6 9548%
Non Operating Income/ EZ7MIN 27 39 -30% 43 -36%
Profit before Tax/ ¥Fig;E#F| 641 278 131% 49 1211%
Profit after Tax/ ¥1&5EF 555 268 107% 51 998%
EPS(Basic)/ SRR ER) 2.83 1.06 0.20
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2020 Income Statement /109 FigSza3k Focallech

Unit in NT$ Million /E8fi: FrE¥EETT

2020 2019 YoY

Revenue/ &I 13,800 9,160 51%
Gross Profit/ &2£EF| 3,429 1,993 72%
Gross Margin/ SZFEF|=R 24.85% 21.76% 13.1%
Operating Expense/ E3EHH 2,398 2,334 3%
Operating Income/ EZFF! 1,031 (341) 402%
Non Operating Income/ BZ5MIN 126 160 -21%
Profit before Tax/ fRBIEF 1,157 (180) 743%
Profit after Tax/ #31&)FF! 983 (206) 577%
EPS(Basic)/ SIRBHRE) 3.97 (0.63)
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Q4 20’ Balance Sheet / 109%
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Cash & Market Securities/ IRE N B SRS E
Accounts Receivable/ fEIKTIEZR

Inventory/ &
Other Current Assets/ Efthiii B & i

Non Current Asset/ AEREI B EE
Total Assets/ B EE/E=T

Current Liabilities/ ;EN&{&
Non Current Liabilities/ dEimEIEE

Owner's Equity/ BRERRERS
Total Liabilities and Owners' Equity/ B {SEAREZS

Net Worth per share/ &S (E
AR Days

Inventory Days
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Unit in NT$ Million /E{\1: HrEMEETT

20' Q4
5,880
1,634
1,755

185
2,891
12,345

3,956
577

7,812
12,345

37.3
33
57

20' Q3
5,066
1,487
2,267

247
2,876
11,943

4,213
473

7,257
11,943

34.7
34
75

QoQ
16%
10%

-23%

-25%

1%
3%

-6%
22%
8%
3%

19' Q4
5,296
1,420
1,570

362
2,954
11,602

3,412
462

7,728
11,602

26.7
40
60

YoY
11%
15%
12%
-49%
-2%
6%

16%
25%
1%
6%




Future Outlook /RZFRREEE (1) Focallech
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QL1 is traditionally the slow season for the industry. Due to the tight
capacity and Chinese new year holidays, the shipment level is expected to
be lower than previous quarter. However, comparing to the same period
last year, the total financial outcome will still be better for the upcoming
quarter. This is because the ASP adjustment has already reflected the
situation that manufacturing cost will be increasing and production

capacity will continue being tight.
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Future Outlook /RZRREEE (2) Focallech
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FocalTech AMOLED touch controllers are favored by more and more tier-1
customers. The overall shipments are likely to increase in 2021. Fingerprint
sensors will also benefit from the business strategy of offering a wider

product portfolio than competitors. We hope to gain more market share in

the coming year.
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Future Outlook /RRREEE (3) Focallech
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FocalTech's IDC products prepared for automotive applications have
successfully entered the supply chain of several automobile manufacturers.
It is expected that In-cell panels in the automotive market will repeat the
smart phone history, which can be demonstrated by the increasing
penetration rate in the future. This will inject new momentum into

FocalTech's future growth.
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The information in this document may contain predictive statements including, without limitation, statements regarding the future
financial and operating results, future product portfolio, new technology, etc. There are a number of factors that could cause
actual results and developments to differ materially from those contained in the predictive statements. . Therefore, such
information is provided for reference purpose only and consfitutes neither an offer nor an acceptance. Focallech makes no
warranties, express, implied or otherwise, regarding the accuracy or completeness of those information. FocallTech may change
the information at any time without keeping recipients updated of any information contained in this document.

www.focaltech-electronics.com &L



