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BES=0HDISCLAIMER FocallTech
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This presentation may contain “forward-looking statements” which may include projections on future results
of operations, financial condition, and business prospects based on our own information and other sources.
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The actual results of operations, financial condition, and business prospects may differ from those explicitly or
implicitly indicated in those forward-looking statements for a variety of reasons, including but not limited to
market demand, price fluctuations, competition, supply chain issues, global economic conditions, exchange rate
fluctuation and other risks and factors beyond FocalTech’ s controls.
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The forward-looking statements in this presentation, if any, only reflect the current view of FocalTech as of the
date of its release. FocalTech undertakes no obligation to update those forward-looking statements for events
or circumstances that occur subsequently.
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2020 Q3 Results Summary /1098583344 (1) FocalTech
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As the pandemic is easing in Asia, the electronic supply chain has largely

returned to normal in Q3. The demand from the cellphone industry
increased stronger than what we used to see even considering Q3 is a
traditionally high season. This pushed the quarterly revenue to a
FocalTech historical high at NT$3.82 billion, a QoQ increase of 37.9 % or

a YoY increase of 48.3%.
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2020 Q2 Results Summary /1095345 (2) FocalTech
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Because of the product mix change, the gross margin dropped 0.81 percentage
points from Q2 to 21.35% in Q3. However, benefited from higher revenue and
better cost control, the net profit after tax reached NT$268 million. This is a
quarterly increase of 165% and an EPS of NT$1.06 was achieved. Similar to the

revenue, the quarterly profit also sets a new record high since the IPO of
FocalTech in 2013.
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Q3 20’ Income Statement /109553 IaRER Focallech

Unit in NT$ Million /B $rE#EETT

20" Q3 20" Q2 QoQ 19' Q3 YoY

Revenue/ &N 3,816 2,768  37.9% 2,573  48.3%
Gross Profit/ Z=FEF| 815 613 32.9% 596 36.6%
Gross Margin/ EFEF|= 21.35% 22.16% |81bps 23.18% 1183bps
Operating Expense/ E%£&H 576 506 13.84% 572 0.7%
Operating Income/ &5 239 107  122.5% 25 859.9%
Non Operating Income/ &M 39 29  357% 56 -30.5%
Profit before Tax/ FRETEF 278 136  104.3% 81 244.8%
Profit after Tax/ #1&FF 268 101 164.8% 73 267%
EPS(Basic)/ BiEERER) 1.06 0.38 0.29
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Q3 20° Balance Sheet / 1095 3FSEA(ER Focallech

Unit in NT$ Million /E{\1: HrEMEETT

20'Q3 20' Q2 QoQ 19' Q3 YoY

Cash & Market Securities/ IRE N imE SIS E 5,066 4,290 18.1% 5315 -4.7%
Accounts Receivable/ EISTEZR 1,487 1,418 4.8% 1,077 38%
Inventory/ 175 2,267 2,748 -17.5% 1,406 61.2%
Other Current Assets/ Efth B & & 247 209 18.2% 231 7%
Non Current Asset/ AEmENEEE 2,876 2,846  1.05% 2,921 -1.5%
Total Assets/ B EE4EET 11,943 11,511  3.7% 10,950 9.1%
Current Liabilities/ B &15 4,213 3,277 286% 2,785 51.3%
Non Current Liabilities/ BB & 473 324 46% 334 41.6%
Owner's Equity/ fZERIEERS 7,257 7910 -8.3% 7,831 -7.3%
Total Liabilities and Owners' Equity/ B2 {EEafETS 11,943 11,511 3.7% 10,950 9.1%
Net Worth per share/ &% /38 34.71 26.46 27.12

AR Days (Annual Basis) 34 48 34

»» nventory Days (Annual Basis) 75 106 77
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Future Outlook /RREEE (1) Focallech
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Typically, Q4 is a slower season for the industry and the business level for

smartphone would be negatively affected. However this year, due to the global
foundry capacity shortage, the market is turning into a seller’ s market. At the
same time, the production cost such as wafers, material, and shipping have been
increasing since middle of the year, the ASP has been gradually rising

accordingly. We expect both the revenue and the profit would remain healthy.
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Future Outlook /RZRREEE (2) Focallech
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In addition, the demand for our AMOLED touch controllers and capacitive

fingerprints sensors continue to show strong momentum. Therefore, we
are optimistic about the outloook of the over-all business and profitability

in the near to mid future.

)) CONFIDENTIAL
© 2018 FocalTech Systems Co., Ltd. All rights reserved 8 .




Future Outlook /RRREEE (3) Focallech
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FocalTech’ s capacitive fingerprint successfully entered international top

brand supply chain, which is expected to see a significant growth in
shipments and become a key supplier in the market. With IDC and touch
controllers forming a complete product portfolio, FocalTech can provide
much more efficient sales and engineering services to our customers,

which creates higher added value on our products.
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The information in this document may contain predictive statements including, without limitation, statements regarding the future
financial and operating results, future product portfolio, new technology, etc. There are a number of factors that could cause
actual results and developments to differ materially from those contained in the predictive statements. . Therefore, such
information is provided for reference purpose only and constitutes neither an offer nor an acceptance. Focallech makes no
warranties, express, implied or otherwise, regarding the accuracy or completeness of those information. FocallTech may change
the information at any time without keeping recipients updated of any information contained in this document.

www.focaltech-electronics.com €€«



