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BES=0HDISCLAIMER FocallTech
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This presentation may contain “forward-looking statements” which may include projections on future results
of operations, financial condition, and business prospects based on our own information and other sources.
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The actual results of operations, financial condition, and business prospects may differ from those explicitly or
implicitly indicated in those forward-looking statements for a variety of reasons, including but not limited to
market demand, price fluctuations, competition, supply chain issues, global economic conditions, exchange rate
fluctuation and other risks and factors beyond FocalTech’ s controls.
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The forward-looking statements in this presentation, if any, only reflect the current view of FocalTech as of the
date of its release. FocalTech undertakes no obligation to update those forward-looking statements for events
or circumstances that occur subsequently.
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2020 Q2 Results Summary /10955824245 (1) FocalTech
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Affected by the COVID-19, the supply chain was partially disrupted in Q2. The

market was also turned conservative for a short period of time. The business in
Q2 showed a V-shaped quick recovery. FocalTech’s overall revenue decreased
less than 5% QoQ. However, compared with the same period last year, the

revenue showed a strong increase of nearly 30% YoY.
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2020 Q2 Results Summary /10955824245 (2) Focallech
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In the first half of the year, the demand in tablet has increased significantly. The
in-cell penetration rate in tablets also increased fast. Being the market leader in
tablet IDC (TDDI), FocalTech enjoyed the strong growth as well as good market
position. Amid the high volume of cellphones, the tablets enriched the IDC
product portfolio and improved the balance in terms of IDC product mix.
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2020 Q2 Results Summary /1095234345 (3) FocalTech
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With the stable ASP trend and the improvement in product mix, FocalTech’s
gross margin in Q2 reached 22.16%, a 0.17% increase from the previous
quarter. Net profit after tax was NT$S101 million, a quarterly 70% increase,

which resulted in EPS of NTS 0.38. This is the highest in three years.
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Q2 20’ Income Statement /109285 E

Revenue/ EZIT\
Gross Profit/ &3:FEF
Gross Margin/ &ZER=

Operating Expense/ &3 &
Operating Income/ B FF|

Non Operating Income/ ZZ£5MNEN

Profit before Tax/ ¥RBi;EF|
Profit after Tax/ #1&FF

EPS(Basic)/ BREFRER)
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20" Q2
2,768

613
22.16%

506
107

29

136
101

0.38

Unit in NT$ Million /B $rE#EETT

20" Q1
2,910

640
21.99%

569
71

32

103
59

0.24

QoQ

-4.9%
-4.2%
117bps

-11.1%
52.0%

-11.2%

32.2%
70.2%
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19' Q2
2,139

490
22.92%

638
(147)

32

(115)
(135)

(0.47)

YoY

29.4%
25%
176bps

-20.7%

-12.3%




Q2 20’ Balance Sheet / 10958 2FSEA(ER Focallech

Unit in NT$ Million /E{\1: HrEMEETT

20'Q2 20'Q1 QoQ 19' Q2 YoY

Cash & Market Securities/ IRE N imE SIS E 4,290 5,070 -15.4% 4,502 -4.7%
Accounts Receivable/ EISTEZR 1,418 1,527 -7.1% 890 59.3%
Inventory/ 175 2,748 2,347 17.1% 1,982 38.6%
Other Current Assets/ Efth B & & 209 262 -20.1% 145 44.4%
Non Current Asset/ AEmENEEE 2,846 2,890 -1.5% 2,988 -4.7%
Total Assets/ EBEE4E=T 11,511 12,096 -4.8% 10,507 9.6%
Current Liabilities/ B &15 3,277 3,616 -9.4% 2,512 30.5%
Non Current Liabilities/ BB & 324 442 -26.8% 196 64.9%
Owner's Equity/ fZERIEERS 7,910 8,038  -1.6% 7,799 1.4%
Total Liabilities and Owners' Equity/ S {SE3METS 11,511 12,096 -4.8% 10,507 9.5%
Net Worth per share/ &% /38 26.46 26.87 26.99

AR Days (Annual Basis) 48 46 33

»» nventory Days (Annual Basis) 106 78 120
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Future Outlook /RIREEE (1) FocalTech
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As the trend for WFH (Work From Home) and remote education drives the

demand for tablets and Notebooks, FocalTech benefits from this new change
and enjoys the superior market position.

B COVID-19ZFa FHFEmMARINETEX, 1 LBREZEFRIIZFAIIERER,
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The COVID-19 pandemic induced people to rely more on electronic devices and
turn the need for cellphone into a necessity. Coupled with the momentums of
the traditional high season for smartphones, business in second half of 2020 is

expected to be stronger than the first half.
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Future Outlook /RZRREEE (2) Focallech
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The foundry supply tightens again starting Q2. This has helped strengthen the

ASP. It is expected that the supply situation will remain tight on some of the

products at least until end of the year.
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Although the wafer supply is tight, yet due to early deployment on the wafer
suppliers, FocalTech is not expected to experience major shortage issues this

year.
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Future Outlook /RRREEE (3) Focallech
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Besides the growing shipments for smartphones and tablets, FocalTech is

expected to lead the IDC competition in terms of mass production in

automotive market.
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In terms of AMOLED touch IC, FocalTech is gaining more brand customers
and panel manufacturers. The market share will grow with the rise of 5G

mobile phones and foldable display panels.
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The information in this document may contain predictive statements including, without limitation, statements regarding the future
financial and operating results, future product portfolio, new technology, etc. There are a number of factors that could cause
actual results and developments to differ materially from those contained in the predictive statements. . Therefore, such
information is provided for reference purpose only and constitutes neither an offer nor an acceptance. Focallech makes no
warranties, express, implied or otherwise, regarding the accuracy or completeness of those information. FocallTech may change
the information at any time without keeping recipients updated of any information contained in this document.

www.focaltech-electronics.com €€«



