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BES=0HDISCLAIMER FocallTech
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This presentation may contain “forward-looking statements” which may include projections on future results
of operations, financial condition, and business prospects based on our own information and other sources.
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The actual results of operations, financial condition, and business prospects may differ from those explicitly or
implicitly indicated in those forward-looking statements for a variety of reasons, including but not limited to
market demand, price fluctuations, competition, supply chain issues, global economic conditions, exchange rate
fluctuation and other risks and factors beyond FocalTech’ s controls.
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The forward-looking statements in this presentation, if any, only reflect the current view of FocalTech as of the
date of its release. FocalTech undertakes no obligation to update those forward-looking statements for events
or circumstances that occur subsequently.
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2020 Q1 Results Summary /10955814245 (1) FocalTech
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In spite of seasonal slow down typically happens in Q1, FocalTech Q1
revenue rose 3.7% QoQ and 77.4% YoY. This is due to a drastic increase
in IDC (TDDI) shipment, which is the result of sufficient wafer supply

and many new design wins in smartphones.
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2020 Q1 Results Summary /109558 1F4245 (2) Focallech
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A balance in supply and demand in Q1 significantly help IDC shipment in
both HD and FHD resolutions. Particularly, the new FHD Mux 1: 6 products
reached mass production stage.

EFRERDE, ARINERZERFERTT, HIDCARIFKINFEEM, &BiFs13=
FNESER

Tablet is also a market sector that continues to show strong growth. The

demand for IDC has also been increasing.
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2020 Q1 Results Summary /10914245 (3) FocalTech
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With the benefit of higher prices and the better product mix, FocalTech’s
gross margin in Q1 reached 21.99%; a 1.95% increase from the previous
quarter. Net profit after tax was NTS59 million, a quarterly increase of

15.7%, resulting in EPS of NTS 0.24.
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Q1 20’ Income Statement /1095 1ZFIERER Focallech

Unit in NT$ Million /B $rE#EETT

20" Q1 19" Q4 QoQ 19' Q1 YoY

Revenue/ EZEIGN 2,910 2,807 3.7% 1,640 17.4%
Gross Profit/ BE3FEF| 640 563 13.7% 344  86.0%
Gross Margin/ EFEF|= 21.99%  20.04% 1195bps 20.96% 1103bps
Operating Expense/ E%£&H 569 556 2.3% 569
Operating Income/ &5 71 6 1083.3% (225)
Non Operating Income/ &M 32 43  -25.6% 30 6.7%
Profit before Tax/ #IBU;FEF! 103 49 110.2% (195)
Profit after Tax/ #&:EF 59 51 15.7% (194)
EPS(Basic)/ BIEER(EZR) 0.24 0.20 (0.67)
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Q1 20’ Balance Sheet / 109 FE1FSESEER FocalTech

Unit in NT$ Million /E{\1: HrEMEETT

20'Q1 19'Q4 QoQ 19' Q1 YoY
Cash & Market Securities/ IRE N imE SIS E 5,070 5,296 -4.3% 4,381 15.7%
Accounts Receivable/ FEIKZIRZR 1,527 1,420 7.5% 678 125.2%
Inventory/ 175 2,347 1,570 49.5% 2,414 -2.8%
Other Current Assets/ Efth B & & 262 362 -27.6% 155 69.0%
Non Current Asset/ AEmENEEE 2,890 2,954 -2.2% 3,057 -5.5%
Total Assets/ EBEE4E=T 12,096 11,602 4.3% 10,685 13.2%
Current Liabilities/ B &15 3,616 3,412 6.0% 2,559  41.3%
Non Current Liabilities/ BB & 442 462 -4.3% 192 130.2%
Owner's Equity/ fZERIEERS 8,038 7,728  4.0% 7,935 1.3%
Total Liabilities and Owners' Equity/ S {SE3METS 12,096 11,602 4.3% 10,685 13.2%
Net Worth per share/ &% /38 26.87 26.66 27.97
AR Days (Annual Basis) 46 40 46

»» nventory Days (Annual Basis) 78 60 157
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Future Outlook /5 RFKELE (1) Focallech
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The outbreak of the COVID-19 in Q1 continued to show the impact on the
smartphone supply chain in Q2. With a higher base in Q1, a shipment decline

related to smartphone products in Q2 is likely to take place.
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Future Outlook /RZRREEE (2) Focallech
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Even with the pandemic affecting the global economy, there are bright spots in

the market. For example, we see clear demand surge for Tablets and Notebooks.
While many cellphone models suffered decrease in demand or delays the MP
schedule, yet other models showed increase in demand forecast. With limited
visibility in future, we are minimizing the impact of the pandemic by introducing

more new products and by expanding into more types of applications.
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The information in this document may contain predictive statements including, without limitation, statements regarding the future
financial and operating results, future product portfolio, new technology, etc. There are a number of factors that could cause
actual results and developments to differ materially from those contained in the predictive statements. . Therefore, such
information is provided for reference purpose only and constitutes neither an offer nor an acceptance. Focallech makes no
warranties, express, implied or otherwise, regarding the accuracy or completeness of those information. FocallTech may change
the information at any time without keeping recipients updated of any information contained in this document.

www.focaltech-electronics.com €€«



