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BES=0HDISCLAIMER FocallTech
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This presentation may contain “forward-looking statements” which may include projections on future results
of operations, financial condition, and business prospects based on our own information and other sources.
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The actual results of operations, financial condition, and business prospects may differ from those explicitly or
implicitly indicated in those forward-looking statements for a variety of reasons, including but not limited to
market demand, price fluctuations, competition, supply chain issues, global economic conditions, exchange rate
fluctuation and other risks and factors beyond FocalTech’ s controls.
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The forward-looking statements in this presentation, if any, only reflect the current view of FocalTech as of the
date of its release. FocalTech undertakes no obligation to update those forward-looking statements for events
or circumstances that occur subsequently.
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2019 Q3 Results Summary /108553344 (1) FocalTech
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With the recovery of foundry wafer supply plus the demand increase with
the traditional high season, FocalTech's IDC shipment soared in Q3.
Traditional product lines, such as touch controller, driver IC, and capacitive
fingerprint sensor, all performed well. The revenue increased by 20%
quarterly, which was better than original forecast. This also marked the end

of revenue decline in the past four quarters.
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2019 Q3 Results Summary /108ESE3ZTL4E (2) FocalTech
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With the growth of business revenue and better product mix, FocalTech's Q3
gross margin continued to improve and resulted in 23.18%, which was 0.26%
higher than Q2, stepping up for three straight seasons.
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Comparing to Q2, better performances in revenue, gross margin, and operating

expenses in Q3 helped make FocalTech profitable, and realized a 73 million NTD
net profit after tax or 0.29 NTD net profit per share.
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Q3 19' Income Statement /108FEFE3FIEatmT FocalTech

Unit in NT$ Million /B $rEEETT

19" Q3 19" Q2 QoQ 18" Q3 YoY

Revenue/ EZIAN 2,573 2,139 20% 2,530 2%
Gross Profit/ &7 596 490 22% 618 -4%
Gross Margin/ EEEFR=R 23.18%  22.92% 126bps  24.44% | 126bps
Operating Expense/ &E%&F 572 638 -10% 586 -2%
Operating Income/ &ZFF 25 -147 32 -22%
Non Operating Income/ &Z5MIN 56 32 75% 38 A7%
Profit before Tax/ fRBIiEF! 81 -115 71 14%
Profit after Tax/ #1&/EF! 73 -135 76 -4%
EPS(Basic)/ BIREFRER) 0.29 -0.47 0.3
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Q3 19° Balance Sheet / 108 3FSEERER Focallech

Unit in NT$ Million /E8{i%: FiE%(EET

19'Q3 19'Q2 QoQ 18' Q3 YoY

Cash & Market Securities/ IRE N B ERLEE 5,315 4,502 18% 5,223 2%
Accounts Receivable/ EISTEZR 1,077 890 21% 1,177 -8%
Inventory/ 175 1,406 1,982 -29% 2,385 -41%
Other Current Assets/ E{iRE & E 231 145  59% 215 7%
Non Current Asset/ AEmENEE 2,921 2,988 2% 5331 -45%
Total Assets/ EBEE4E=T 10,950 10,507 4% 14,331 -24%
Current Liabilities/ B &15 2,785 2512 11% 3,277  -15%
Non Current Liabilities/ dEmEIEE 334 196  70% 325 3%
Owner's Equity/ fZERIEERS 7,831 7,799 0% 10,729 -27%
Total Liabilities and Owners' Equity/ S {SE3METS 10,950 10,507 4% 14,331 -24%
Net Worth per share/ % /&8 27.12 26.99 37.56

AR Days (Annual Basis) 34 33 53

») Inventory Days (Annual Basis) 77 120 107



Future Outlook /KRR (1) Focallech
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Comparing with Q3, demand in Q4 for the mainland smart phone supply chain

usually slows down. However, due to the continuous increase of design-wins, we
expected the growth trend may continue and make the overall shipment level
slightly better than Q3.
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However, in terms of gross margin, severe competition from low-price players

will cause decrease to ASP. So it may be difficult to maintain the same level in Q3.
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Future Outlook /5RKELE (2) FocalTech
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The adoption of next generation IDC products, such as Mux 1:6 and dual gate

have been slower than expected. This is primarily due to limited panel suppliers
and the slow decision making process at the end market. However, we started
to see more designs adopting these new products and expect high volume
shipment in 2020.
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Future Outlook /RRREEE (3) Focallech
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FocalTech's 90Hz Mux1:3 FHD products had also entered the engineering
samples stage. The coming 5G technology, which has high transmission
efficiency and low latency, requires faster frame rate for smartphone display
panels. So the products with high frame rate will become a key specification
for the high-end LCD market.
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The information in this document may contain predictive statements including, without limitation, statements regarding the future
financial and operating results, future product portfolio, new technology, etc. There are a number of factors that could cause
actual results and developments to differ materially from those contained in the predictive statements. . Therefore, such
information is provided for reference purpose only and constitutes neither an offer nor an acceptance. Focallech makes no
warranties, express, implied or otherwise, regarding the accuracy or completeness of those information. Focallech may change
the information at any time without keeping recipients updated of any information contained in this document.

www.focaltech-electronics.com €€«



