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BES=0HDISCLAIMER FocallTech
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This presentation may contain “forward-looking statements” which may include projections on future results
of operations, financial condition, and business prospects based on our own information and other sources.
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The actual results of operations, financial condition, and business prospects may differ from those explicitly or
implicitly indicated in those forward-looking statements for a variety of reasons, including but not limited to
market demand, price fluctuations, competition, supply chain issues, global economic conditions, exchange rate
fluctuation and other risks and factors beyond FocalTech’ s controls.
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The forward-looking statements in this presentation, if any, only reflect the current view of FocalTech as of the
date of its release. FocalTech undertakes no obligation to update those forward-looking statements for events
or circumstances that occur subsequently.
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2019 Q2 Results Summary /108524245 (1) FocalTech
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The revenue of Q2 increased by 30% QoQ, which is following the seasonal
growth pattern and in line with the expectation. However, due to the weak
over-all cellphone market plus our IDC product line business has not

returned to the level of last year, the total revenue in Q2 showed a YoY
reduction of 22%.
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2019 Q2 Results Summary /108£E5E2Z 4245 (2) Focallech
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At the same time, Q2 margin reached 22.92%, 1.96% higher than Q1 and 1.32%
higher than last year. This improvement comes from better product mix in Q2.
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Even though the revenue and gross margin are both improved than Q1, the Q2
financial result showed a 135M NTD loss, or 0.47 NTD loss per share. This is due
to the combination of low revenue income and higher-than-normal expenses;
the latter is caused by a one-time legal fee and sales/marketing expense.
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Q2 19' Income Statement /108 E2ZFIEeEE FocalTech

Unit in NT$ Million /B $rE#EETT

19' Q2 19" Q1 QoQ 18" Q2 YoY

Revenue/ &2 2,139 1,640 30% 2,733 -22%
Gross Profit/ &3EF 490 344 42% 589 -17%
Gross Margin/ EFEF|= 22.92% 20.96% 1196bps 21.6% 1132bps
Operating Expense/ &S & 638 569 12% 552 16%
Operating Income/ &5 (147) (225) 37 -497%
Non Operating Income/ EZ5MIN 32 30 7% 67 -52%
Profit before Tax/ HBIEF! (115) (195) 104 -211%
Profit after Tax/ #1&:FF (135) (194) 80 -269%
EPS(Basic)/ BiRBEA(EDN) (0.47) (0.67) 0.31
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Q2 19° Balance Sheet / 108 2FSEEREER FocalTech

Unit in NT$ Million /E8{i%: FiE%(EET

19' Q2 19'Q1 QoQ 18' Q2 YoY

Cash & Market Securities/ IRE N imE SIS E 4,502 4,381 3% 5633 -20%
Accounts Receivable/ EISTEZR 890 678 31% 1,780 -50%
Inventory/ 175 1,982 2,414 -18% 2,152 -8%
Other Current Assets/ Efth B & & 145 155  -6% 223 -35%
Non Current Asset/ AERE &R 2,988 3,057 -2% 5036 -41%
Total Assets/ B EE4EET 10,507 10,685 2% 14,824 -29%
Current Liabilities/ B &15 2,512 2,559  -2% 3,474  -28%
Non Current Liabilities/ BB & 196 192 2% 497  -61%
Owner's Equity/ fZERIEERS 7,799 7,935 2% 10,853 -28%
Total Liabilities and Owners' Equity/ B2 {EEafETS 10,507 10,685  -2% 14,824  -29%
Net Worth per share/ S FE 26.99 27.97 36.87

AR Days (Annual Basis) 33 46 56

Inventory Days (Annual Basis) 120 157 87

)) CONFIDENTIAL
© 2018 FocalTech Systems Co., Ltd. All rights reserved 6



Future Outlook /RZREEE(1) Focallech
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The escalation of the trade war between USA and mainland is negatively affecting

the consumer market. However, FocalTech is still expecting a low to medium scale

QoQ revenue growth in Q3.
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The growth will primarily come from the IDC products and products relating to
AMOLED panels. Both touch controllers and display drivers for AMOLED panels are

expected to grow in the 2n half of the year.
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Future Outlook /RIRERER (2) Focallech
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The promotion of next generation IDC products, such as Mux 1:6 and dual gate, will

keep FocalTech in the leading position in terms of technology. It is expected that
these new products will be widely adopted by customers and elevate the

competitiveness of LCD panel industry into the next stage.
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The capacitive fingerprint sensor products have been in MP mode for first half of the
year and the shipment volume will continue to increase in the 2" half of the year.

The optical type is planned for demonstration in H2.
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The information in this document may contain predictive statements including, without limitation, statements regarding the future
financial and operating results, future product portfolio, new technology, etc. There are a number of factors that could cause
actual results and developments to differ materially from those contained in the predictive statements. . Therefore, such
information is provided for reference purpose only and constitutes neither an offer nor an acceptance. Focallech makes no
warranties, express, implied or otherwise, regarding the accuracy or completeness of those information. FocallTech may change
the information at any time without keeping recipients updated of any information contained in this document.

www.focaltech-electronics.com €€«



