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BES=0HDISCLAIMER FocallTech

KGR NE R REERAATERESIERFRRENER, HRNEE. MHNRERERERBTAIREMITARE.

This presentation may contain “forward-looking statements” which may include projections on future results of
operations, financial condition, and business prospects based on our own information and other sources.

RAEFEETRKHERK. EfKE. RFEE. HEE 25, 2REEEDY. ERSNEMA SEERNZER F
BEx, EFEE. UHBEKIEERERIETY, T8 BANTREAFERES A ER.

The actual results of operations, financial condition, and business prospects may differ from those explicitly or implicitly
indicated in those forward-looking statements for a variety of reasons, including but not limited to market demand,

price fluctuations, competition, supply chain issues, global economic conditions, exchange rate fluctuation and other
risks and factors beyond FocalTech’ s controls.

AR NBEEHRKLZAEILETRMG, ERRALNTRBHERZE L. PRIIERBRAREIEER, EiRIEEDh.

The forward-looking statements in this presentation, if any, only reflect the current view of FocalTech as of the date of
its release. FocalTech undertakes no obligation to update those forward-looking statements for events or circumstances
that occur subsequently.
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2018 Q4 Results Summary /10758448845 (1) FocalTech

ZEERE SR FUMIBMERIRE, N EARRERCBIEZER, B11BOEFHERmI=ERENE,
ZIDC. fEiE&RA. AR S=RERRINHEEERREIZTRIR, ERFEFIZEWER19%.

Impacted by the weak demand in smartphones, and the trade conflict between China Mainland and

the United States, a sudden and noticeable decline in the shipment of IDC, touch controller and

DDIC products started in November. This resulted in a 19% quarterly decrease in revenue comparing
to Q3.

cHFCEREREFRERNERSR, EEiDEHANERENRBIIIENICHEERE, BRFEER
BEZFEREERRIREEERIER, EREFSEARABRERFEIRE, BIFERTNIKERRK
#6.3f57T, FEEERIZTEMBEESHENE, BENEREFER-8.35%, HIEES,

Full-screen panel has become the mainstream solution for smartphones. The old generation IC
products supporting 16:9 screens or LCD drivers without touch functions are becoming obsolete.
FocalTech recognized a loss from LCM assessment and slow-moving inventories up to

approximately 630 million NTD in accordance with the provisions of the IAS 2 on inventories in Q4.
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2018 Q4 Results Summary /107584 4R45(2) FocalTech

HAEIKIDCEERRIERTT, BERFHFAERFUNREHEERIVESHET, B3
HER2018FEIDCHIZHAERTE, EREREEEIEEZ A RIWEIRERTrIGERINRE
BE, RIKREREFESEERISE365R, BYRERKL20{ET.

The IDC penetration rate increased rapidly, but the impacts from improper competition
coupled with the shortage of wafer supply caused FocalTech a serious market share decline
in 2018. This result let the book value of goodwill and related intangible assets lower than
previous estimation. FocalTech decided to recognize the impairment loss of 2 billion NTD
by applying IAS 36 in Q4.

FIEEXFNERIFERTRIAERK TEET 4957, HERERE, N LEINDIERE
ERET, MiEEE26.5457T, BRFE.637T

In Q4, the write-off from LCM assessment and slow-moving inventories is the major cause

of the operating loss of 749 million NTD. With the additional write-off of goodwill, the total
net loss after tax is 2.654 billion NTD or 9.63 NTD per share.
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Q4 18’ Income Statement /107 5E4ZFIEESE FocalTech

Unit in NT$ Million /E8fi: #FrE¥EETT

18" Q4 18" Q3 QoQ 17" Q4 YoY

Revenue/ EZITAN 2,044 2,530 -19% 2,775 -26%
Gross Profit/ &2EF (171) 618 -128% 567 -130%
Gross Margin/ E3ER=R -8.35% 244%  -134% 204%  -141%
Operating Expense/ &E£&H 578 586 -1% 557 4%
Operating Income/ E357) (749) 32 -2441% 10 -7590%
Non Operating Income/ EZ7MIN (1,954) 38 -5242% 18 -10956%
Profit before Tax/ FRBIEF (2,703) 71 -3907% 28 -9754%
Profit after Tax/ #3125 F (2,654) 76 -3592% (260)

EPS(Basic)/ SREEREZR) (9.63) 0.30 (0.87)
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2018 Income Statement /107 FiataTE FocalTech

Unit in NT$ Million /87 FrE&EETT

2018 2017 YoY

Revenue/ EZHUGAN 9,919 10,798 -8%
Gross Profit/ &=FEF 1,562 2,270 -31%
Gross Margin/ &3 FEFI= 15.7% 21.0% -25%
Operating Expense/ S & 2,237 2,108 6%
Operating Income/ E3£5F] (675) 162  -517%
Non Operating Income/ BZ5MaN (1,829) 42 -4455%
Profit before Tax/ #EI=F! (2,504) 204 -1327%
Profit after Tax/ #1&FF (2,488) (103)

EPS(Basic)/ SiRBERER) (8.66) (0.28)
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Q4 18’ Balance Sheet / 107 E4=SEE(EER Focallech

Unit in NT$ Million /E{7: FrE¥EETT

18Q4 18°'Q3 QoQ 17'Q4  YoY

Cash & Market Securities/ IRE N Ett £ ESE 4,771 5,223 -9% 4,018 19%
Accounts Receivable/ EISTEZR 983 1,177 -16% 1,258  -22%
Inventory/ 175 2,121 2,385  -11% 2,686 -21%
Other Current Assets/ Efth B & & 158 215 -27% 212 -25%
Non Current Asset/ BB & EE 3,267 5331 -39% 5371  -39%
Total Assets/ BEELEEt 11,300 14,331 -21% 13,544 -17%
Current Liabilities/ B &15 2,879 3,277  -12% 2,544  13%
Non Current Liabilities/ BB & 343 325 6% 257 33%
Owner's Equity/ fZERIEERS 8,078 10,729  -25% 10,743  -25%
Total Liabilities and Owners' Equity/ B2 {EEafETS 11,300 14,331 -21% 13,544 -17%
Net Worth per share/ %38 26.9 35.8 36

AR Days (Annual Basis) 48 53 44

Inventory Days (Annual Basis) 92 107 112

)) CONFIDENTIAL
© 2018 FocalTech Systems Co., Ltd. All rights reserved 7



Future Outlook /RZREEE(1) Focallech
SESEHERAR FESTERERYE, 201 SR AN 3ELURRE—E, 2018
FHF201964), IDCERBERSTHEEETIFMR, EREBRITANIDCERENZSHE—RR
=, IMLEES=REERFHIEHRKE, BEBEEFEEHTE MR,

Impacts from the wafer supply and improper competition made 2018 a tough year for

FocalTech. Starting from last quarter, the wafer shortage started to improve. However, it will
take time for customers to qualify the new suppliers and seasonal slow demand in Q1 will

make the recovery process a slow one.

201 85FpR T IEtEE R TRIREEREYL, BEtINEREFH—RIIDCER, WHBEHRFEF, 8
MARESTERIDCERRIARSFRE —ZNINERER, t 2N GRERIERESI,

While FocalTech was working hard to transfer the existing products to new foundries to
solve the wafer shortage problem in 2018, we also accelerate the development of next

generation products. We successfully beat our competition and lead the design-in during
the Q1 of 2019.
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Future Outlook /RREE (2) FocalTech
ARSI M ERETHTISSEE, SEHERT, HEEID AR TR
M LSRN, ERERSERITRTFRBBNSN, MEQHQ3THEER.

IDC's penetration rate is expected to continue to rise this year, converting discrete

solutions on a global scale. FocalTech is expecting a increase in the shipment of IDC YoY.

However, the true recovery will start most likely in the bottom half of the year.

HEAIMETUBIEEIRELCOFHHIGRIAE TG, BEYE. Fa=l. K8, =R, ITESFEE

HFERTMZSTEE, B EREBHAEAMOLEDFEEIRABIEEAS R, RIFEsHsiaER
RUEREHERAFHEESNE/IMBE .

Although the discrete touch product is being replaced by IDC solutions, but the demand
by other applications such as loT, home appliances, automotive and industrial usages is
increasing. FocalTech is also actively deploying touch controller solutions associated with
AMOLED panels. It is expected that the overall shipment for discrete touch controllers will

be similar or slightly less than last year.
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Future Outlook /RRREEE (3) Focallech

BRIRAMOLEDRYEIRMEERFIRARIRELE, FEATHRE, IR IR/ NRIERIEEE)ICER
#5TRk, BRI<IZ20:9K%FHD +##TERIAMOLEDRYBEENIC, tBIEENEERIEER, FAsT20195§0&
EdE.

In view of the panel supply in AMOLED will fast increase in the future, FocalTech has engaged

in display driver development for years. In addition to the existing wearable applications, the
product supporting 20:9 FHD+ resolution panels is being sampled. It is expected to be in

mass production later in 2019.

A LCOFHMEIREANMAREREERC, FESZEIDCERHLMAMOLEDERHEEIRFHVESSZ,
TERTS RIStV A ERHES S, B RELCDRERERRICHHE, 2RISR EIEFHAIER.
The LCD drivers for smartphone will be affected by the penetration of IDC solutions and the

expansion of AMOLED panels. Therefore, the overall market is expected to shrink this year.

FocalTech will strategically extend into applications of non-smartphone market.
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Future Outlook /RRREEE (4) Focallech

RIBEFFRE TR, SRVIEAOFRERSI2019FE6RIBENHESRL, X2XNERE =
BNAEERSFREEPEER, (BRREESFRILUENRLEE.

After several years of development and promotion, capacitive fingerprint products will have a

meaningful shipment contribution in 2019. As to optical fingerprint products, we are still at

prototype stage, but expecting to enter mass production phase this year.
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The information in this document may contain predictive statements including, without limitation, statements regarding the future
financial and operating results, future product portfolio, new technology, etc. There are a number of factors that could cause
actual results and developments to differ materially from those contained in the predictive statements. . Therefore, such
information is provided for reference purpose only and constitutes neither an offer nor an acceptance. Focallech makes no
warranties, express, implied or otherwise, regarding the accuracy or completeness of those information. Focallech may change
the information at any time without keeping recipients updated of any information contained in this document.
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