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B EEMADISCLAIMER Focallech

RERZ NS REEEAATERESIARRRTIENER, HREE. MKRREE BT AIRIEITAR,

This presentation may contain “forward-looking statements” which may include projections on future results of
operations, financial condition, and business prospects based on our own information and other sources.

EAEEENRKRHERK. BEKE). RFEE2. (EE 28 2QBER%E. ERNEREMA TERHNZER F
ERZ, BENSE. URARREEEREER, e BANTREAFIETRSEATREEER.

The actual results of operations, financial condition, and business prospects may differ from those explicitly or implicitly
indicated in those forward-looking statements for a variety of reasons, including but not limited to market demand,

price fluctuations, competition, supply chain issues, global economic conditions, exchange rate fluctuation and other
risks and factors beyond FocalTech’ s controls.

KERZABEBHRRZBIELTARN, ERRARTREHERCE L. AATNTERFRARERNEER, EHRiEEd.

The forward-looking statements in this presentation, if any, only reflect the current view of FocalTech as of the date of
its release. FocalTech undertakes no obligation to update those forward-looking statements for events or circumstances
that occur subsequently.
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Q2 18’ Income Statement /107&ESE2FEIE85E FocalTech

Unit in NT$ Million /87 FrEE(EETT

18" Q2 18" Q1 QoQ 17" Q2 YoY

Revenue/ ZZIT 2733 2,613 5% 2,597 5%
Gross Profit/ ZER| 589 525 12% 532 11%
Gross Margin/ &R 21.6% 20.1% 1147bps 20.5% 1107bps
Operating Expense/ &EZE&F 552 521 6% 526 5%
Operating Income/ EZFF 37 4 825% 7 429%
?I\on Operating Income/ &MY 67 21 219% 29 131%
Profit before Tax/ ¥BIiFEF| 104 25 316% 35 197%
Profit after Tax/ F&/EF 80 10 700% 31 158%
EPS(Basic)/ EIRBERER) 0.31 0.05 0.12
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Q2 18’ Balance Sheet / 107&EE 2= 5k aEE FocalTe

Unit in NT$ Million /87 FrEE(EETT

2018.6.30  2018.3.31 QoQ  2017.6.30  YoY

Cash & Market Securities/ IRE N Eth &I E&EE 5,336 4,409 21% 3,999 33%
Accounts Receivable/ fEISIEER 1,780 1,617 10% 1,176 51%
Inventory/ 175 2,152 1,992 8% 3,472 -38%
Other Current Assets/ BB & E 223 248  -10% 196 14%
Non Current Asset/ AEmEN & EE 5,333 5,362 -1% 5,442 -2%
Total Assets/ EEE4E5T 14,824 13,628 9% 14,284 4%
Current Liabilities/ B B&& 3,474 2,594 34% 3,021  -15%
Non Current Liabilities/ IEREI&E 497 381 30% o 46%
Owner's Equity/ IRERFETS 10,853 10,653 2% 10,923 -1%
Total Liabilities and Owners' Equity/ S {SE3REZS 14,824 13,628 9% 14,284 4%
Net Worth per share/ & F(8 36.2 35.7 36.7

AR Days (Annual Basis) 56 50 48

Inventory Days (Annual Basis) 87 101 147
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2018 Q2 Results Summary /1075254 FocalTech

SREANAKEESSRFUMISERIEERS, BN LERINKRENZER, H15H
Zon_FalZEmMRA.6%, BILEFREINRS.2%, RIGEAE.

Benefit from the traditionally strong sales season for the smart phone in
China mainland, coupled with the product price increase, FocalTech second
quarter revenue grew 4.6% QoQ, and 5.2% YoY.
F_EHRAIDCERGFHEEZIEFRRTMEEE TS, HEEREEGANE =,
BZ@RENERESIRERE RN TRENERINEE, BN LLFaEE
R EREE, —SBEREEEANER PR 47EESE, AFLENS.
Despite the shipment of IDC was limited by the wafer shortage, the overall
gross margin rose 147bps from the previous quarter. This was achieved by
both the price increase of major product lines and by shutting down low
margin products and NTD exchange rate depreciation. The gross margin was
the best in the past five seasons.
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2018 Q2 Product Mix /1078 E2SES S FocalTech

Q1 Q2
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2018 Q2 Results Summary /10768525 ast Focallech

SEREFRIET, SEAHEFHEHE3,7488 T, B LFHEEAENERFZE
E, HEARESEFIET, 9938 5T, Z=I18700%, FiE158%, BiRERR0.3170, 28
201 5FZREABIEGHE, REIRIE,

Benefiting from the rise in gross margin, the operating profit was NTD 37.48
million, and the addition from the exchange gain made a 79.93 million net
profit after tax, which increased by 700% against Q1, and increased by 158%
annually. The earnings per share was NTD 0.31, which is the best in the same
period after the merger with Orise in 2015.

HEERRFEERRIRIR, BN EEEmEZERERI201 5FRINEECHR, EIDCEMR
HEZMRAVER T, EBILRE, BEEEESHENGIEESZHER,

The net earnings of the last two consecutive quarters are the best result
comparing to the same period in the previous 3 years. This is a strong sign of
positive synergy from the FocalTech-Orise merger took place in 2015.
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Future Outlook /5RZREEEE(1) FocalTech

FIDCEREZIRMEIFE—RIPE, FEFalIE = ERIR e E_S=HBAT
8., BERARERIESSEERY, IDCUEERE ISR BINERTTERE.
Due to the IDC supply constraints, FocalTech expects that the revenue for
Q3 will be lower than the second quarter. However, it is expected the
business level will be improved by the end of Q4 when the IDC shortage
situation starts to ease.

REeERnFHEDE LERAEE, RIEEIDCRENSR T, #FRHDAFHD#
MENFHEF, ZEUYERLCODNIRIVBIEER, BErRRIDCEREME—BRE
R, HERRELEFT,

The full screen smartphones is quickly forming a trend in the market. Even
with the IDC shortage, the new smartphone designs continue to prefer in-
cell panels over the out-cell approach. This suggests the demand of IDC will
be continuing and the shipment will rise quickly when the shortage situation
s over.
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Future Outlook /5R3REEEE(2) FocalTech

HEFETHIDCERLE, SIBEMKETHHEE, {Finterlace}FEICAIRIRE NS
&, BEEEFIERIICOGHEREHzITCOFFI @Il KIEPR(RAERERA, |
E—EEALCDR SRV EIRE S E R FHAI AR,

FocalTech continues to invest in the IDC product line. By upgrading the

product specs, the new IDC products will be more refined, which allows the
COG products achieving the performance of the COF counterpart. This new
development may significantly boost the market share of LCD in-cell panels

for full-screen smartphones.

S FAMOLEDEERER S HEmM FEAIEANERIIFEE, HERRY, TE
BRI EE—RIEEER,

The new product development effort by FocalTech continues on AMOLED
related applications and in-screen fingerprint sensors. Progress will be

reported at appropriate time in the future.
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The information in this document may contain predictive statements including, without limitation, statements regarding the future
financial and operating results, future product portfolio, new tfechnology, etc. There are a number of factors that could cause
actual results and developments to differ materially from those contained in the predictive statements. Therefore, such
information is provided for reference purpose only and constitutes neither an offer nor an acceptance. FocallTech makes no
warranties, express, implied or otherwise, regarding the accuracy or completeness of those information. FocalTech may change
the information at any time without keeping recipients updated of any information contained in this document.

www.focaltech-electronics.com (((



