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B EEMADISCLAIMER Focallech

RERZ NS REEEAATERESIARRRTIENER, HREE. MKRREE BT AIRIEITAR,

This presentation may contain “forward-looking statements” which may include projections on future results of
operations, financial condition, and business prospects based on our own information and other sources.

EAEEENRKRHERK. BEKE). RFEE2. (EE 28 2QBER%E. ERNEREMA TERHNZER F
ERZ, BENSE. URARREEEREER, e BANTREAFIETRSEATREEER.

The actual results of operations, financial condition, and business prospects may differ from those explicitly or implicitly
indicated in those forward-looking statements for a variety of reasons, including but not limited to market demand,

price fluctuations, competition, supply chain issues, global economic conditions, exchange rate fluctuation and other
risks and factors beyond FocalTech’ s controls.

KERZABEBHRRZBIELTARN, ERRARTREHERCE L. AATNTERFRARERNEER, EHRiEEd.

The forward-looking statements in this presentation, if any, only reflect the current view of FocalTech as of the date of
its release. FocalTech undertakes no obligation to update those forward-looking statements for events or circumstances
that occur subsequently.
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Q1 18’ Income Statement /107 E1=la133E

Revenue/ &ZIG N\
Gross Profit/ EZEF
Gross Margin/ &ZEFI=R

Operating Expense/ &2
Operating Income/ ZBZFF|
Non Operating Income/ ZZIMNKA

Profit before Tax/ FREIEF
Profit after Tax/ #1855

EPS(Basic)/ EiREBEREZR)
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Unit in NTS Million /B {i: FTEEBEETT

17" Q4 QoQ
2,775 -5.8%
567 -71.5%
20.4% 130bps
557 -6.5%
10 -58.8%
18
28 -11.6%
(260)
(0.87)




Focallech

Balance Sheet /EESEER

Unit in NTS Million /EEfi1: FT&¥EETT

2018.3.31 2017.12.31 QoQ
Cash & Market Securities/ IR& R E b & RIS A 4,409 4,018 10%
Accounts Receivable/ FEWKIIRER 1,617 1,258 29%
Inventory/ & 1,992 2,686 -26%
Other Current Assets/ EfthiREI&EE 248 211 17%
Non Current Asset/ IEREIEE 5,362 5371 0%
Total Assets/ EEEz 13,628 13,544 1%
Current Liabilities/ REI&(E&E 2,594 2,544 2%
Non Current Liabilities/ IEREIE(E 381 257 48%
Owner's Equity/ B&eRMERE 10,653 10,743  -1%
Total Liabilities and Owners' Equity/ &(EEafEz 13,628 13,544 1%
Net Worth per share/ EHE 36 36
AR Days (Annual Basis) 50 44
Inventory Days (Annual Basis) 101 112
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2018 Q1 Results Summary /107813544t FocalTech

BEZIFHMRE, NEAEESEFEMSEREINEE, BXBRIDCEERK
BTN EFIRRIERET, B—FEW0E26.13(87T, E=R5.8%, WEEFK
iE@kfR20.9%, EBrSThiEiaLs,

In spite of the seasonal impact and the slowdown in China mainland s
smart phone market, benefit from the continuing increase in IDC penetration
rate and the pull-in effect, the first-quarter revenue result was better than
expected.

Ng

F—E=TEmMAESFEERNK, #AIDCLLEREZF=REA, (ERSHE
REMREREPHETE, BREARE FBHE,

The revenue proportion of IDC kept improving quarterly. However, due to

PE AR RIER

H

the low margin portion of the out-cell product surged in Q1, the overall
gross margin remained about the same as past quarter.
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2018 Q1 Results Summary /107813544 Focallech

ZREHRENTE, SFQIEHEEFHNERIRE, B20155FHZ=0REESHE,
SERERQIESTEER], EEFRA4008 T, MEFH1,0008TT. EERHE
EEERTHRENEGH, aftciHrRER, ID(EREERESREMN, (£33
EMEFHERPEISESRIEE.

Due to Chinese New Year holidays, Q1 is the traditional low season of the
year, After the merger with Orise in 2015, 2018 Q1 was the first profit-making
quarter, with an operating profit of NT 4 million and a net profit after tax of
NT 10 million. This result demonstrates the recovery of FocalTech’ s
competitiveness after the merger and the combined synergies start to show.
IDC is becoming a mainstream choice in LCD-based smartphone designs,
enabling FocalTech’ s to enjoy higher value in the mobile phone supply
chain.
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Future Outlook /5RZREEEE(1) FocalTech

RIBEEER, S FEEMNINATAREREERE MR, BRI
hiZRIEEEE. XEEZBFENRRTHHFHEREE TR, BHEFR=
BRI EEFTE, QAINRISAENAREE,

According to historical experience, the overall market and our performance
in the second quarter typically improves. However, due to the slowdown in
the growth rate of China mainland ‘s mobile phone market, and the
uncertainty on the supply of key components resulted from the possible
trade war between China mainland and U.S., we are somewhat conservative
on the growth in second quarter.
HARSFAEERBEFELRHEERIKEFNER, BEESFHEERTAIR
=T, SERIDCHmIEHRXK, TASFENERESHRERSE.

China mainland ‘s smartphone shipment might not increase this year, but
the penetration of full-screen phones will increase significantly, which will
drive the IDC market demand, and improve our product mix.
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Future Outlook /5R3REEEE(2) FocalTech

HEFERHIDCERAR, FRERACOGHRRARLIN, ERFHRMECOFER. W), EL
R InterlacefREIC, EEEIZHENMRE, FRHISEEEEIDCRITGREFTSES
S,

FocalTech continues to expand IDC product line, in addition to the original COG
solution, but also providing COF products. Recently, the launching of FHD
interlace ICs, which had been certified by many panel makers, could enable

FocalTech to maintain a solid position in IDC market.

feEEEMEREERANES, BRIESDDDICEREREIFE, HEDRERHRE
mEE. IDCLETHHEEERE, RRENSRE, REMIEFEEEE CHMEHEERS
KHYEMY, BIREIERAE FHAEERENZ YIRS,

With the increase of production cost, some of the DDIC products have been
affected, and FocalTech has reflected on the selling price of some products. The
IDC supply chain production capacity has not reached a steady state yet. If any,

there could be a short to mid-term supply shortage situation in the near future.
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Future Outlook /5R3REEEE(3) FocalTech

HERMEAIR, EERLMREERERGIF, ELCDEREVAMOLEDEREMH
FHER L, HESESERR MR, AFREEmRFEFRELR,
The collaboration with brand customers in optical sensing technology has
been in good progress. Tailored for full-screen display, the in-display
fingerprint sensing for different types of panels and biometric detection that
FocalTech is developing will be the differentiation against competitors.

HEAMOLEDERRIMEIZ A H, BRE SERnEEERERARE SR FHIIRA
FT3517U, SFRSEFTIBRAREESARISAYFT3518, RFTQ2EIELEE. T
FRERESH, BERRUSFEEEZERXA, DDICRRERBHEMMH,
For the AMOLED panel, FocalTech first Touch Controller chip FT3517U for
smartphones had successfully turned mass production last year. Now, new
generation touch controller IC for full-screen specification will start shipping
in Q2. Stand-alone touch Controller IC continues to be used in wearable
devices, and new DDIC for AMOLED will also be available soon.
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Phones with FocalTech IDC Inside in MWC 2018  Focallech
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The information in this document may contain predictive statements including, without limitation, statements regarding the future
financial and operating results, future product portfolio, new tfechnology, etc. There are a number of factors that could cause
actual results and developments to differ materially from those contained in the predictive statements. Therefore, such
information is provided for reference purpose only and constitutes neither an offer nor an acceptance. FocallTech makes no
warranties, express, implied or otherwise, regarding the accuracy or completeness of those information. FocalTech may change
the information at any time without keeping recipients updated of any information contained in this document.

www.focaltech-electronics.com (((



