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YoY QoQ
10bps 10bps
20.7%
20.6%
20.6%
20.5% 20.5%
20.5% ¢
20.4% T T
16'3Q 17'2Q 17'3Q
CONFIDENTIAL =3 , ',) S/
@2017 Focaltech Systems Co., Ltd. All rights reserved . Focallech



Consolidated Net Income

NTS million

YoY QoQ
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Consolidated EPS

YoY QoQ
NT$ +0.17 +0.37
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17’Q3 Income Statement /106 & % 3% 3f ¥ %

e —

Unit in NTS Million /EEi1: FTEEEETT

17' 3Q 17' 2Q QoQ 16' 3Q YoY
Revenue/ ‘= A 3,265 2,597 26% 3,056 7%
Gross Profit/ & FFF] 673 532 26% 628 7%
Gross Margin/ ‘&£ £ FI[2: 20.6% 20.5% 110 bps 20.5% 110 bps
Operating Expense/ =32 H 543 526 3% 525 4%
Operating Income/ =% 1] 129 7 1875% 103 26%
Non Operating Income/ =34 M A 22 29 2
Profit before Tax/ i 54 151 35 329% 105 44%
Profit after Tax/ f5i{& K] 134 31 330% 93 44%
EPS(Basic)/ B B ER (FEAN) 0.49 0.12 0.32
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17°Q1~Q3 Income Statement /106 & ¥ 3% & & 4f ¥ %

Revenue/ =EUL A
Gross Profit/ == FF|
Gross Margin/ E23EF&

Operating Expense/ =3%& H
Operating Income/ 255
Non Operating Income/ ‘=3E4 N A

Profit before Tax/ FiHij )2 £
Profit after Tax/ Fi1& )5+

EPS(Basic)/ SR B ER(EEA)
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Unit in NTS Million /EEfil: FTE&¥EBEETT

17' Q1~Q3
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=< Vs
Balance Sheet / F. é é '% % Unit in NT$ Million /E{iI: #F & ¥

2017.9.30 2017.6.30 QoQ

Cash & Market Securities/ ¥R f HAr S pl & e 4,806 3,999 20%
Accounts Receivable/ FEULIIERR 1,496 1,176  27%
Inventory/ {7 & 3,345 3,472 -4%
Other Current Assets/ E A & & E 221 196 13%
Other Non Current Asset/ Bt IE R ENEE 5,438 5,442 0%
Total Assets/ EELEET 15,307 14,284 7%
Current Liabilities/ JR B & (& 3,848 3,021 27%
Non Current Liabilities/ JEi 8 &8 416 340 22%
Total Equity/ fEzs4E5 11,042 10,923 1%
Total Liabilities and Owners' Equity/ EfEHIfEZE 15,307 14,284 7%
Net Worth per share/ &5 F1{E 36.98 36.74

AR Days (Annual Basis) 48 48

Inventory Days (Annual Basis) 127 147
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2017 Q3 Results Summary/1065E 58 33 48 4E

» Revenue in Q3, a traditional high season, grew 26% sequentially to NTS 3,265M. The
result also reflected a YoY 7% increase comparing to the same period last year.

2017 FFE3FEWNRBRFHEM ST IEMRME LB MN26%E32(E7T - RE
S =FHY B TR IR L R R - Rl Q3 s WL R F
HE -

» The major contribution of Q3 revenue growth came from the shipment increase in all
3 product lines, namely IDC, Touch Controller and LCD driver IC. Due to the mix of 3
product lines, the over-all gross margin didn’t show any significant change.

EAZRERAY E B A = IDCH B AR - (ERARER - FIRRESS > 53
ZEHEEZ0.15 7R £20.6% » HILEFFIHTMEE -
» With the growth in revenue, while keeping the gross margin rate and total expense

relatively unchanged, the net profit in Q3 increased 330% QoQ and 44% YoY to NTS
134M.

MEEIDCHEEE AIEZN=EFEFHBEDIEERE - H3ZFHE -F1E0330%
ZENTS134M - EAEF [EIHALCEBIIE NN44% -
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Future Outlook / KK FREEE(1)

» Historically, China mainland cellphone market in Q4 is typically slower than Q3. it is
expected that 2017 will basically follow the same trend. However, the revenue
reduction may be less than the market average because IDC weighting factor is rising
within our product mix.

REESEER  TEFEHENER  SNTRE=FHIEBE - 2017FEH
i SRS - MANDCE RELER - AATEMEBUIATR - HFERHER
Sy EATIE T KEARE -

» IDC product line remains the most important growth driver for revenue as well as
profit. The growth rate of IDC business is slower than originally expected. However,
the business has progressed steadily and firmly for the past 7 consecutive quarters.

BETEZE - IDCEFRBEMR - EERNE - IDCRIFEN R RIS WSER AL
REEZHIKIR -
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Future Outlook / KK FREE(2)

» The demand in IDC depends on the adoption rate of full in-cell modules by the
cellphone makers. Among others, the module cost has been the determining factor
affecting the adoption rate. The ultimate cost advantage of full in-cell module is
well understood; both the touch module itself and manufacturing step of
laminating the touch module to the display panel are entirely eliminated from the
conventional out-cell module.

BENEEANAEEEFEmEEPERARBIRNDEZNEZRZE - HRFul
in-cel TEHKAERNRNEMAFTERERINH B IZEE - TEEEIERE
ma LR - BUtFullin-celZAEERN FBERENNNES -

» Nevertheless, the cost saving does not come instantly. It takes time for the
manufacturers to lean the process. Namely, it will follow the cost learning curve.

B NBRABEREAANRMEERGEE LR TE=EERR - BRIEEER
A HRBENNREBNEREEAHRF ] - BRBEEFKE - AR
Mz EARTERAR -
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Future Outlook / RRFEEE (3)

» It appears the cost cross over for a-Si modules will happen first (just about now) and
the LTPS modules will arrive around mid 2018. Once the cost issue is resolved, full in-
cell panels will transition from niche (high performance/high cost) into a
predominant solution for most mobile applications.

HAlE REaSi AL - AAESENEERNFEEIIITTEE ; MR -
2018 F PHAMAT - EARMEELTPSENR E3E - RASTERNZE - BT
BEREMS © Fullin-cell ARMAERIERENERSE  BER/ETARTE -

» We reported last quarter that due to the arrival of full screen for cellphones, most of
the new cellphone introductions were delayed. This was affecting the ramping up of
full in-cell modules. On the other hand, we noticed the narrow boarder needed for
the full screen panel favors the LTPS in-cell solution. Therefore, there is additional
force affecting the in-cell market. In short, the demand of full screen will also
accelerate the adoption of LTPS in-cell panels and push the technology to mature
faster.

Hamhim tEREERAERESEZETKAE - ARIR LTPS in-cel EIRAVHER -
BIEERMBIEEEZRE - SRR EFRIRIIE#R - BUEMIZRIFEK
i (@] IS N 2R LTPS in-cel $2iTAYZEfE -
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FocalTech Thank you !

Copyright ©2017 FocalTech Systems Co., Ltd. All Rights Reserved.

The information in this document may contain predictive statements including, without limitation, statements regarding the future
financial and operating results, future product portfolio, new technology, etc. There are a number of factors that could cause
actual results and developments to differ materially from those contained in the predictive statements. Therefore, such
information is provided for reference purpose only and constitutes neither an offer nor an acceptance. FocalTech makes no
warranties, express, implied or otherwise, regarding the accuracy or completeness of those information. Focallech may change
the information at any time without keeping recipients updated of any information contained in this document.

www.focaltech-electronics.com



