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17’Q2 Income Statement /106 & % 2% 3F ¥ %

Unit in NTS Million /EEfi1: M ¥EEETT

17' Q2 17' Q1 QoQ 16' Q2 YoY
Revenue/ =3EUA 2,597 2,161 20% 2,960 [12%
Gross Profit/ =EFF) 532 498 7% 580 8%
Gross Margin/ ‘&£ & I 20.5% 23.0% 1250 bps 19.6% 90 bps
Operating Expense/ ‘=32 526 482 9% 495 6%
Operating Income/ =354 7 16 -59% 85 -92%
Non Operating Income/ ‘& £4M A 29 (27) (2)
Profit before Tax/ f il 4 35 (10) 83 58%
Profit after Tax/ fi{& /55 31 (8) 71 -56%
EPS(Basic)/ SR &I BR(FEA) 0.12 (0.01) 0.24
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Unit in NTS Million /E2i1: FTEEEETT
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Balance Sheet /¥ 2 {

e —

Unit in NTS Million /E2i7: FTEEEEITT

2017.6.30 2017.3.31 QoQ

Cash & Market Securities/ PR iz HAth &Gl iE =& 3,999 4,456 -10%
Accounts Receivable/ JEWIIREX 1,176 1,145 3%
Inventory/ 7+ & 3,472 3,031 15%
Other Current Assets/ HA R B & ZE 196 146 34%
Other Non Current Asset/ H A IR EE E 5,442 5,352 2%
Total Assets/ EEAEET 14,284 14,131 1%
Current Liabilities/ R B & (& 3,021 2,690 12%
Non Current Liabilities/ JER B & (& 340 339 0%
Owner's Equity/ F BB i 10,917 11,092 2%
Non-controlling interests/ FEFEHFE 4n 6 10 -39%
Total Liabilities and Owners' Equity/ & (EELfE 7 14,284 14,131 1%
Net Worth per share/ SE& FE 36.74 37.34

AR Days (Annual Basis) 48 52

Inventory Days (Annual Basis) 147 153
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2017 Q2 Results Summary/1064E 582348 4%

» Due to seasonal demand increase in cellphones, revenue in Q2 grew 20%
sequentially to NTS 2,597M. However, the level of the revenue this year was below
last year. This was primarily due to the sudden change in screen aspect ratio for the
new designs. This change caught the supply chain by surprise and stalled the
shipment of many new designs. For FocalTech, this impact slows down the ramp up
of IDC products. Thus, our Q2 revenue showed a sequential quarterly increase but a
yoy drop of 12%.

106 FHE2FZWRBRFHMIZTEEARMER EF1BNN20%E26/27T © HEL—
FPSEESEFHEFGILHRE - KEEREAN  FERNFTEXBRFR12%

» The change in display aspect ratio so far impacted more on mid to high-end
cellphones than on mid to low-end phones. This adversely affected our Q2 product
mix and in turn affecting the gross margin, which dropped to 20.5% by nearly 2.5%
gog. However, on a yoy basis, our gross margin rate managed a continuing
improvement.

FRBLEENRABEZEPSEEMNEDSERE  SHEENEMLE2ZNE
CEEIBIN - AR EmMASEE2EEBRRFR2.58 70 8EZE20.5% ° AMELLE
FRIFARIMA L1808 - RIELASRALURERF ENENE ] -
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2017 1H Results Summary / 1064 _E 3 44k

» As for the net income of Q2, it turned positive to NTS 31M from a loss of NTS 8M in
Q1. Despite small revenue base, similar result was also found for the 1H of this year
vs. 1H of 2016; the net profit of NTS 23 million this year vs. a loss of NT$28 million

last year.
REMEFANNTHERREZ/ \MEGEAR -  HE—FHsEETEHEEESERN
3fFF1EETT - BESFE LFFEWHREREFEHEHME/) - BESFEEFBEEFRF

MIRAEF EFFED | AEFR2MIEESBEERSFENMTEST

» In summary, the overall gross profit and net profit of the first half of 2017 are better
than those of last year. This is due to the continuing improvement in overall
manufacturing efficiency and cost; the gross margin improved by 2.5% to 21.7%.

SELFFEWNRMAEPSEREREFREERSMERLA - BEEZEEEMN
RRAEFRANE - FREEMNRICEF LFFEN 725808 221.7% « WS
NFEHNEBEREFANEEERERN -
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Future Outlook / KK ERE

» Q3 is typically a high season in the year. We expect this remains to be true for mid to
low-end cellphone market this year. However the design change for higher aspect
ratio screen will cast some uncertainty on how fast the recovery is for the mid to
high-end cellphone market. It may be a supply limit situation. Both OLED and LCD in-
cell modules will become the key focus.

FIEEEEEFHERIE  SENZHURREPERFEH BT EEAESE
B BEDPSHEFENFRIZMS - OLEDK LCD in-cell =B THEA SR 45150
ojge2 —fElRE 52 -

» For mid to high-end segment, FocalTech is expecting noticeable growth in the full in-

cell IDC products. Both LTPS and O-Si in-cell panels will be in strong demand in 2H of
this year. However, due to cost advantage, the shipment of O-Si HD in-cell modules
may overtake the LTPS FHD counterpart.
T SinFHERB AR ERNEKABEEIZN - FIDCEMERRZEYEIE
miyMmiEE AR ER D B9 AERYNRIE - BRIFEWHDEWREARN LM
B2 BREMZEHAR LB ERZHEWFHDER - RH1065F F¥F 2
AT AR R ERRIERE T - EhS8BEAENRATINEE -
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FocalTech Thank you !

Copyright ©2017 FocalTech Systems Co., Ltd. All Rights Reserved.

The information in this document may contain predictive statements including, without limitation, statements regarding the future
financial and operating results, future product portfolio, new technology, etc. There are a number of factors that could cause
actual results and developments to differ materially from those contained in the predictive statements. Therefore, such
information is provided for reference purpose only and constitutes neither an offer nor an acceptance. FocalTech makes no
warranties, express, implied or otherwise, regarding the accuracy or completeness of those information. FocalTech may change
the information at any time without keeping recipients updated of any information contained in this document.

www.focaltech-electronics.com



