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2016 Income Statement /105 & & 3 5 %

Revenue/ = UL A
Gross Profit/ ‘&£ F 4l
Gross Margin/ ‘= =£F£F&

Operating Expense/ =32
Operating Income/ &£ 5|
Non Operating Income/ ‘&34 M A

Profit before Tax/ T gij ;54|
Profit after Tax/ fii{& £ K]

EPS(Basic)/ GBI ER(FEA)

CONFIDENTIAL
@2017 FocalTech Systems Co., Ltd. All rights reserved

P

Unit in NTS Million /E2i1: FTEEEETT

2016
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2,266

20.6%
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Balance Sheet /¥ 2 {

Cash & Market Securities/ P34 5z HoA Rl & 7
Accounts Receivable/ JEULIRZR

Inventory/ 7 &

Other Current Assets/ E iR B & A

Other Non Current Asset/ HAIERENE &

Total Assets/ B 44t

Current Liabilities/ JiBh & &

Non Current Liabilities/ FEJR B & (&

Owner's Equity/ Be B fE 7

Total Liabilities and Owners' Equity/ & (EELf#E s

Net Worth per share/ &% F{H
AR Days (Annual Basis)

Inventory Days (Annual Basis)

2016.12.31
5,571
1,334
2,538
123
5,391
14,957

3,163
356
11,438
14,957

38.57
48
106

e —

Unit in NTS Million /B2 fiI: FTE¥EETT

QoQ 2015.12.31

2016.9.30
4,244
1,431
2,667
176
5,258
13,776

2,391
319
11,065
13,776

37.37
50
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31%
-7%
-5%

-30%
3%
9%

32%
12%
3%
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7,107
1,588
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3,819
15,211

3,301
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11,573
15,211

39.45

YoY
-22%
-16%
0%
-19%
41%
-2%

-4%

6%
-1%
-2%
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2016 Q4 Results Summary /1055 SE4Z 45

> Revenue in Q4 was NTS 2,694M, down 12% goq and 9% yoy, due to LCD panel
shortage in the early part of Q4 and price hike on memories and other components
in the later part of the quarter. Even though the external environment was
unfavorable, IDC shipment continued to show encouraging growth on a quarterly
basis.

105F F4FZ 2698 TC - B EZFE /D 12% 8 EE B AR /D% - BIE T E E ik
HAZIRE - ZEKERRAREES  HHEKEFEHIEEESPE - HIDCEE
PE R —=HFREME -

» Gross margin of 23.3% achieved in Q4 shows a 7-quarter consecutive increase and is
attributable to the continuous improvement in product mix.

EmAaENESEFRITENRE23% - IRF7EZENEEER

» Owing to the improved gross margin in Q4, net income before tax showed 51% qoq
increase and 200% annual growth.

&,m EAR S RESE/ - BEEFERBZENEZ  F105FEFAZRANFARIAS
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Gross Margin /= §1| &
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2016 Results Summary /1055 #84%

» Revenue in 2016 went down 4% yoy to NTS 11,018M. The increase in gross margin,
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from 17.1%to 20.6%, represented the continuous effort on optimizing product mix
and cost reduction. Hence, the operating results were greatly improved from a loss a

year ago to a profit of NTS 207M.

105F S WA —F BRI V4% 211021870 - EAXRAFEECERASTEKAR
B MEIE3. BN 220.6% - WESEFFNIENBHI—FENBEEESER
NTS2.1f27T -

The BOD proposed to distribute cash dividend of NTS 189 million, all the net income
generated in 2016 excluding the mandatory reserve. Therefore, cash dividend per
share is NTS 0.64 (based on the outstanding shares on 2017/1/31).
sSSZRENOCHRAEARR Z105FEREFH1.89ET - THERKLFIE
e Ll106F1H31HMBEINSEEBREETE - SRIFERMNIEIE50.647T
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New Product Update (1) /#7 & & i%(l)

» The single-chip Integrated Driver Controllers (IDC) for smartphones using full in-cell
panels were broadly adopted by multiple smartphone makers in more than 20 MP
models in 2016.

FZRZ FEFull In-cel IR AIBREN MG EEE S B & /- (IDC), R105F BERZE B F
R - HB20MRZ EEKEIRA -

» The first IDC for a-Si or IGZO FHD panels was adopted and announced by an
international smartphone maker at 2017 CES.

BB IEFHDENTENIESET/IGZO LCOEMRMIDC - EEPERF#AMIER - I
RS EQLFECES E=AE -

» To satisfy needs for higher screen-to-body ratio, FocalTech’s IDC solution can either
support COG or COF structure.

INRE B EEIPTE L HIModel Mix - BB S F1L(17:9) R EEERNESEKET - 1E
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New Product Update (ll) /#7 & & 7= (Il)

» We are happy to announce FocalTech’s new generation of IDC for a-Si and 1GZO
panels, which can further simplify the panel production process and cost. This new
IC (FT8006 series) has been verified working and will start production by next

quarter.

AT —NZEIFGEM KIGZO LCDERAYIDCO]E — A5 /D A B TU E R HAZ(E
RARNEEEER - BUMAREREDRKBEEA - EHtEAFT8006 % 5! Z miF £
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Future Outlook /RFKEE

» Smartphone shipment in 17°Q1 is expected to be softer comparing to 16'Q4
primarily due to seasonality. IDC is doing better than the discrete driver and
controller products. The cross-the-board recovery will start from end of Q1.

AREFERNZEERIINNFHBHEAFETRE - S EERATEARREEE)
EmESIFLERDIRA—FERARE ME - IDCEmEBERIRARREE -
SEF RIS — = AREZHIZE QT -

» In the short term, some uncertainties are worthy of our attentions: the ban of large
bills in India, the price increase and tight supply of materials and components, such
as RAM and Flash memories. The recovery speed of high-volume mid-to-low-end
smartphone market after the Chinese New Year, depends on the severity and
duration of these issues.

REIAEIBINIARERRIDEST IR - (VWEERED ; Q2 ZHEGWEE
IR EIZZERE Lk - EANPEEESEFEMISZEEBFTRIERE
EREURR CRNRFENREEEZERNRE -

» In the long run, the Company will continuously focus on mid to high-end product
segments. Gross margin is expected to maintain a healthy trend.

RN SEEMLERFENR - EmASNE - AIRERTRERERRKE -
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FocalTech Thank you !
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The information in this document may contain predictive statements including, without limitation, statements regarding the future
financial and operating results, future product portfolio, new technology, etc. There are a number of factors that could cause
actual results and developments to differ materially from those contained in the predictive statements. Therefore, such
information is provided for reference purpose only and constitutes neither an offer nor an acceptance. FocalTech makes no
warranties, express, implied or otherwise, regarding the accuracy or completeness of those information. FocalTech may change
the information at any time without keeping recipients updated of any information contained in this document.

www.focaltech-electronics.com



