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3Q 16’ Income Statement /105# % 3% 3F ¥ 4
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Unit in NTS Million /EEi1: FTE&¥EEETT

16' 3Q 16' 2Q QoQ 15'3Q YoY
Revenue/ ‘=LA 3,056 2,960 3% 2,900 5%
Gross Profit/ =% fl| 628 580 8% 504 25%
Gross Margin/ =3 F 122 20.5% 19.6% 190 bps 17.4% 1310 bps
Operating Expense/ &% [ 525 495 6% 538 3%
Operating Income/ =55 Fl| 103 85 21% (35) -
Non Operating Income/ =34 MY A 2 (2) - 235 -99%
Profit before Tax/ R Fij; 3] 105 83 26% 200 -48%
Profit after Tax/ Fii1%& 5 £| 93 71 31% 214 -57%
EPS(Basic)/ B &L ER (FEAN) 0.32 0.24 0.53
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Q1~Q3 16’ Income Statement /105# %3Z R If & %
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Unit in NTS Million /EEi1: ST EAEETT

16'Q1~Q3 15'Ql~Q3 YoY

Revenue/ =€ A 8,325 8,531 2%
Gross Profit/ ‘=4l 1,640 1,431 15%
Gross Margin/ =S¢ E = 19.7% 16.8% 1290 bps
Operating Expense/ =% H 1,544 1,583 -2%
Operating Income/ =35 1| 96 (152) -
Non Operating Income/ =34 M A (12) 358 -
Profit before Tax/ ¥ Hij K] 83 206 -59%
Profit after Tax/ ¥ 1& )5 K] 65 222 71%
EPS(Basic)/ S KIER (FEEA) 0.22 0.54
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Balance Sheet /¥ & § 7 %
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Unit in NTS Million /EEiI: FI &M AETT

2016.9.30 2016.6.30 QoQ 2015.9.30 YoY

Cash & Market Securities/ <5 fe HAM <l & 7 4,244 6,219 -32% 8,226 -48%
Accounts Receivable/ JEUZIREL 1,431 1,436 0% 1,670 -14%
Inventory/ ¥ & 2,667 2,737  -3% 2,257 18%
Other Current Assets/ HA B E 7 176 180 -2% 192  -8%
Other Non Current Asset/ H At I B & 5,258 3,843 37% 3,826 37%
Total Assets/ B ZELEET 13,776 14,415 -4% 16,171 -15%
Current Liabilities/ ;i B & (& 2,391 2,980 -20% 3,346 -29%
Non Current Liabilities/ JEfi B & (& 319 320 0% 1,276 -75%
Owner's Equity/ B B 2t 11,065 11,115 0% 11,549 -4%
Total Liabilities and Owners' Equity/ & fRELfE LS 13,776 14,415 -4% 16,171 -15%
Net Worth per share/ R FE 37.37 37.77 39.43

AR Days (Annual Basis) 50 52 -

Inventory Days (Annual Basis) 107 113 =
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2016 Q3 Results Summary /5233 484E

» Revenue in Q3 was NTS 3,060M, up 3% goq and 5% yoy, mainly due to the increase
of shipment of IDC. Current customers include large panel makers and tier-1 brand-
name cell phone makers. The shipment volume would have been higher if not for the
limited supply of LCD panels.

2016 FFE3ZFZU730.61270 - IS EIDCEE iaﬂuﬁﬁﬁsatéiaﬂus%lﬁsaiﬁﬂﬁﬁ
IZN5% - IDCEEHELA RN E R — R hEF R - BIFER /R IV E R GR
ENEE  LERBEBEEFHERIR -

» Gross profit in Q3 was NTS 628M, increased 8% qoq & 25% yoy, due to higher
revenue and higher gross margin. Gross margin reflects the improvement in product
mix, also marks a 6-quarter consecutive increase.

B e = WEENRF2016FEF3FFFE6.28(8 70 + D HIZIE8% K FI1E25% °
EmASIEENEFEIZTEFNERENY  ZIHFEZENEEILE -

» Despite higher R&D expenses in Q3 than in Q2, net income before tax showed 26%
goq increase. Yet, the yoy decline was due to exceptionally high non-operating
income in 2015.

BN EE ST HIBN - (BERFENEENE - 2016 FEF3ZHMANFNIRATIE26% -
Z#1.0518 - {BEEEXFEHAMEELL - F20153MNIABS - W EH48% °
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Gross Margin /* 4
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New Product Update (1) /#7 & & i=(1)

» The shipment of single-chip Integrated Driver Controllers (IDC) for
smartphones using in-cell panels has exceeded 1KK/month consistently.
This represents a milestone for the Super In-cell technology.

FEEEMIG EIEFUl In-celEIRAVER BN AR E 2L S AIBE 82 / (IDC) B &
ESECETEASESEN  SEMFHERANBRIVLCODERNEES 2 &4
B -

» Presently, IDC’s are primarily used for 1) LTPS panels in FHD resolution, or
2) o-Si or IGZO panels in HD resolution.

HRIME HfERAMNAERIILCDE N - KZEZ1) FHDEENT ENIK R &
WLCDE M - 2k2) HDEEATERIERE B (B ZIGZO)LCDE T -
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New Product Update (ll) /#7 & & i=(I1)

» FocalTech LCD drivers for 2K resolution panels have started MP in Q3. This
new development widens our LCD driver product portfolio further.
FocalTech also poised to expand the IDC product line into higher resolution
market as the next step.

SR RN ERNRENICEmMBREIFTEE - BIEAN F HMIELCD
BRENICEmAVEIEE - i HENFERIDCEMMEESETEBE

» FocalTech’s coating type of fingerprint sensors has reached MP mode. The
sensors with ceramic or glass cover lens began sampling. It might
demonstrate its financial impact in the coming years.

B EREREINIRAUREICEZR T E EiN - MR RIRIBENR
ARVECRI 2R RIF I8 1% - RS F Q40 BEFUAH N a7 EE AR AERY
AR - BIEAUBERERRKKGEZREZEWNEZNERIRR -
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Future Outlook /R FREE

» We expect the smartphone demand in China mainland remains healthy in
Q4. However the shipment would somewhat be hindered by the panel
supply which is similar to Q3.

BRI P B KR EF M B E4Z=FKINBEEFTHE KE - BRELE
i EAE3I=MHL - FEERMESERS - KRBREE -

» There are at least four Generation-6 LTPS panel lines being ramped up for
production now. It is expected that the LTPS panel supply capacity in 2017
will increase by approximately 150KK to 200KK 5.5”- equivalent panels.
ELTPSEINRERE L E - BRIEIKA UK 6 N ETEIZHEEDS - TRET
2017HY EBERIB I BT E R ER2E R HERS.SNRNER -

» On the other hand, as our product mix continues to improve, gross margin
is expected to maintain the upward trend. Favorable contribution mainly
comes from growth in mid to high-end product shipment, especially from
IDC products.
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FocalTech Thank you !

Copyright ©2016 FocalTech Systems Co., Ltd. All Rights Reserved.

The information in this document may contain predictive statements including, without limitation, statements regarding the future
financial and operating results, future product portfolio, new technology, etc. There are a number of factors that could cause
actual results and developments to differ materially from those expressed or implied in the predictive statements. Therefore, such
information is provided for reference purpose only and constitutes neither an offer nor an acceptance.

FocalTech may change the information at any time without nofice.

www.focaltech-electronics.com



