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2Q 16’ Income Statement 105# %25 4 ¥ %

Unit in NTS Million /EE{iI: FT & ¥ EE T

16' Q2 16' Q1 QoQ 15' Q2 YoY

Revenue/ ‘= FEUTA 2,960 2,309 28% 3,202 8%
Gross Profit/ =% FFl] 580 432 34% 552 5%
Gross Margin/ EEEFI= 19.6%  18.7% 190bps  17.2%]| 1240 bps
Operating Expense/ =32 500 522 -4% 523 4%
Operating Income (Loss)/ ‘= 3£,54](18) 80 (90) . 29  180%
Non Operating Income (Loss)/ ‘=3E4 N

2 12 -84% 27 =
A Gz H) g e
Profit (Loss) before Tax/ ¥ Fi /& Fl](f8) 78 (102) — 56 40%
Profit (Loss) after Tax/ 218 FKl|(18) 66 (97) ~ 63 5%
EPS(Basic)/ FEREZ R (F ) 0.23,  (0.33) 0.15

@2016 FocalTech Systems Co., Ltd. All rights reserved.
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1H 16’ Income Statement 105& + L & R 3f ¥ %

e —

Unit in NTS Million /EE{i1: FT & ¥5{HEJT

16' 1H 15' 1H YoY

Revenue/ =€ NA 5269 5,632 6%
Gross Profit/ ‘& & FF] 1,012 928 9%
Gross Margin/ Z2E£EF% 19.2% = 16.5%) 1270 bps
Operating Expense/ =362 1,022 1,045 2%
Operating Loss/ ‘=3¢ F15 (10) (117))  -91%
Non Operating Income (Loss)/ ‘=4 M A (SZ H) (14) 123 -
Profit (Loss) before Tax/ ¥2Hi /& Fl](18) (24) 6 -
Profit (Loss) after Tax/ ¥ 1& /& Fl](18) (31) 7 -
EPS(Basic)/ R ER(EA) (0.10) 0.02

@2016 FocalTech Systems Co., Ltd. All rights reserved.
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Balance Sheet¥ & § %

e —

Unit in NTS Million /B8 i1: FTE¥EETT

2016.6.30 2016.3.31 | QoQ

Cash & Market Securities/ ¥R ; HA G Rl & 7= 6,219 7,328 -15%
Accounts Receivable/ FEUAIIRER 1,436 1,118/ 28%
Inventory/ 7 & 2,737 2,355 16%
Other Current Assets/ ELM R B E 7 180 116/ 55%
Other Non Current Assets/ EAtIE R B & 7= 3,844 3,787 2%
Total Assets/ B E4RET 14,416 14,704, -2%
Current Liabilities/ Ji B & (& 2,920 3,015 -3%
Non Current Liabilities/ FJE) BN E&E 398 319| 25%
Owner's Equity/ & B i 2 11,098 11,370, -2%
Total Liabilities and Owners' Equity/ B (EHIf#E S 14,416 14,704 -2%
Net Worth per share/ 55 %{E 37.71 38.65

AR Days (Annual Basis) 44 53

Inventory Days (Annual Basis) 109 119

@2016 FocalTech Systems Co., Ltd. All rights reserved.
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Q2 16’ Results Summary 823 4E4L

» Revenue in Q2 16’ was NTS 2,960M, up 28% goq and down 8% yoy. The yoy
decline is due to the operational adjustment on the product mix. The qoq
sequential increase indicates the worse quarter of 2016 is over.

F2F=W29.61EB70 - R EF1EN28% - BAREEBEIE ;| 2HRERES%
AIERMERAS .ﬂ% A MEERN EmICERNER -

» Gross profit increased 34% qog to NTS 580M due to higher revenue and
higher margin %. More significantly, this represents 5% growth in profit
with a 8% less revenue on yoy basis. Gross margin in Q2 16" was 19.6%,
marking 6 quarters of consecutive improvement.

BEREUERER EER B R FIL34%1=5.8(8 T ; RIEE M FIRS%
ERB S BIKEE 5% - F2FERR10.6% - 21 B6lE=EHE MM
% o

» Net income before tax in Q2 was NTS 78M, up 40% yoy, mainly attributed
to more efficient operations.

E2EMANFAN A S BRI M FIRAR Z7T8EETT

@2016 FocalTech Systems Co., Ltd. All rights reserved.
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Gross Margin=* 4| &

& Gross Margin
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Q3 16’ Outlook SE3FRE

» Q3 is typically a strong season for smartphones, we expect to see the same
situation this year. Therefore, the Q3 business is expected to be better than

Q2.

FIFEEREFHRERLEST  SFENFTHURIRATFMRL - BULTE
HiSE3FT 2B RILR2ERYT -

» Gross margin will stay on an upward trend as product mix continues to
improve. Favorable contribution mainly comes from growth in mid to high-
end product shipment.

BHPSEERMLENRK  EEMASKENE - W EEMNRRS
[0 EB% -

» On the product mix improvement, the increase in shipment of IDC product
is an important contribution. Another important contribution comes from
On-cell touch solution. Both IDC and On-cell products will continue to play
a noticeable role for the entire 2H of 2016.

IDCEon-cellfBiE S X EREEMASTHNESHNERZRAF - IKEL05F M
SERREEAS -

@2016 FocalTech Systems Co., Ltd. All rights reserved.
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FocalTech Thank you !

Copyright ©2016 FocalTech Systems Co., Ltd. All Rights Reserved.

The information in this document may contain predictive statements including, without limitation, statements regarding the future
financial and operating results, future product portfolio, new technology, etc. There are a number of factors that could cause
actual results and developments to differ materially from those expressed or implied in the predictive statements. Therefore, such
information is provided for reference purpose only and constitutes neither an offer nor an acceptance.

FocalTech may change the information at any time without nofice.

www.focaltech-electronics.com



