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Income Statement 3§ 5 %

Unitin NTS Million /EEiL: #TE¥EETT

16' Q1 15'Q4 | 15'Q1l | Yoy
Revenue/ =3 UA 2,309 2,948 2,429 5%
Gross Profit/ = %] 432 536 376 15%
Gross Margin/ 23 FF% 18.7% 18.2% 15.5% ! 320bps
Operating Expense/ =>%% 522 523 522 0%
Operating Income/ =&, 54l (90) 13 (146)  -38%
Non Operating Income/ =34 A (12) 37 95 —
Profit before Tax/ f52Fi[; 5 K] (102) 50 (51)  100%
Profit after Tax/ 2 {& 5+ (97) 29 (56) 73%
EPS(Basic)/ SR H &R (FA) (0.33) 0.11 (0.13)
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Balance Sheet§ 2 { ff %

e —

Unitin NTS Million /EEI: FTE&®¥BEEIT

2016.3.31 | 2015.12.31| QoQ | 2015.3.31 | YoY

Cash & Market Securities/ {5 M HA &R &E = 7,328 7,098 3% 7,307 0%
Accounts Recievable/ FEUIIRER 1,118 1,588 -30% 1,797 -38%
Inventory/ {7 & 2,355 2,544 7% 2,879 -18%
Other Current Assests/ FEA BN & = 116 152| -24% 172 -33%
Other Non Current Asset/ HATIERENE 2= 3,787 3,807 -1% 3,774 0%
Total Assets/ B ELEET 14,704 15,189 -3% 15,929 -8%
Current Liabilities/ JiE & (& 3,015 2,313 30% 2,197, 37%
Non Current Liabilities/ FJEiEI&(E 319 1,320 -76% 1,397 -77%
Owner's Equtiy/ 5 B A 2 11,370 11,556  -2% 12,335  -8%
Total Liablities and Owners' Equity/ & (& E1fE %S 14,704 15,189 -3% 15,929 -8%
Net Worth per share/ RS FE 38.65 39.40 29.56

AR Days (Annual Basis) 53 50 —]
Inventory Days (Annual Basis) 119 98 —]
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Q1 16’ Results Summary 5§ —3 484t

» Revenue in Q1 16’ was NTS 2,309M, down 22% qoq and 5 % yoy. The
quarterly decline came from seasonal slowness. The yoy decline is due to
impact from February earthquake in southern Taiwan and the ramping up of
new products being slower than expected.

F—FZW23MEIT - IXRZWELEMEE22% ; WEK2HMH et E & Em
= EEERRTERAMERS% -

» Gross profit decreased 19% qoq to NTS 432M due to smaller revenue, but it
grew 15% on an annual basis. Gross margin in Q1 16" was 18.7%, remarking 5
quarters of consecutive improvement. Compared to Q4 15" and Q1 15/ it
was up 50 bps and 320 bps respectively, representing a success of our
continuing effort to raise the margin.

g S EREME/NEEFZTF19%24.32870 - EREFEEARRISYS - F—=F
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Q1 16’ Results Summary 5§ —3 484t

» Lower revenue base led to the operating loss of NTS 90M in Q1 16’. However,
with better gross margin, the loss improved by 38% yoy.

F—FERBENEERRMEEZSEBRITEIT - RMAEBNRIINE - FRN
IBRREFE R 38% -

> Net loss before tax of Q1 was NTS 102M, up 73% yoy, mainly attributed to
loss from the non-operating side.
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Q2 16’ Outlook 2R

» Smartphone unit shipments in Q2 is expected to grow compared to Q1 as
handset makers typically started to build inventory for new models from
March.

EEAFEMEESNE2ZRAMERESE - HILRRF 2 ENHESKZEREL

» Gross margin will continue on an upward trend :
ENRF RO LB .
@ Increasein IDC shipment.
IDCLHE N -
€ Product mix of driver IC improves by shifting to higher resolution.
PRENICEmMAS S HBITERS -

€ The increase of market share in mid/ high-end products offset the
continuing drop of ASP in touch market.
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Q2 16’ Outlook 2R

» Adoption of in-cell LCD display panel with single chip IDC solution will
become a game change in 2016. FocalTech enjoys the early mover advantage.
Many cell phone projects using the in-cell solution have been in design phase
for the past 6 months and will enter mass production starting Q2.

2016 FNERIVLCDE A ECE 2 A ERFEMERBE - BERMBRBEH LT
BE - IDCHERBEFFACEAFZEFHETE - URKEABFR2FEEAS
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» FocalTech has shipped near one million units of its IDC solutions year to date
and expects to see 10 fold increase in shipment within the next 6 months.

ESHREABEESERA(IDORSTHECIEERE - WEHERRFFALE
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Q2 16’ Outlook SE2FEREE

» Shipment of FHD driver will continue to grow in Q2, accounting for a major
portion of mobile driver IC.

F 1% FFHD BB EN1C Lt & AR 1E B4 COis B 552 =B =R 0 -

» On-cell touch solution will also play a noticeable role in the contribution of
2016 Q2 revenue.

On-cel B K REF2FHEWNF B LR ER -

» The BOD approved a share buyback program up to 5million shares, which
can be used as part of the employee incentive program. The buying period is
from April 29 to June 28 and the buying price is between NTS 19.67 ~ NTS

42.94.

SEEZEN—mHNWEEKERETSE - BR4H29H26H28H B 119.677T
~42.94c B LISEERMUANKRS - ELNERO O ASE TR -
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FocalTech Thank you !

Copyright ©2016 FocalTech Systems Co., Ltd. All Rights Reserved.

The informationin this document may contain predictive statementsincluding, without limitation, statements regarding the fu ture
financialand operating results, future product portfolio, new technology, etc. There are a number of factors that could cause
actualresults and developments to differ materially from those expressed or implied in the predictive statements. Therefore, such
informationis provided for reference purpose only and constitutes neither an offer nor an acceptance.

FocalTech may change the information at any time without noftice.

www.focaltech-electronics.com



