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Income Statement (Ticker 3545: FocalTech)

Unit in NTS Million /EEfi1: MTEEBEETT

2015 Q3]2015 Q4| QoQ | 2015
Revenue/ ¥ * 4z » 2900 | 2,948 | 2%| 11,480
Gross Proflt/  * L A1 504 536 | 6%| 1,967
Gross Margln/ ¥ L A F 17.4% | 18.2% 17.1%
Operating Expense/ & % % * 553 523 | -5%| 2,120
Operating Income/ 3 %* = {1 (49) 13 (153)
Non Operating Income/ ISR 235 37 |-84% 395
Profit before Tax/ &7 /% {1 186 50 | -73% 242
Profit after Tax/ #iis /= {1 200 29 |[-85% 236
EPS(Basic)/ & 3% z 4 (X #) 0.49 0.11 0.62
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Balance Sheet (Ticker 3545: FocalTech)

Unit in NTS Million /EEiI: FT & ¥5BEJT

2015.9.30 2015.12.31 QoQ

Cash & Market Securities/ . £ 2 2 = 2 @7 A 8,227 7,098 | -14%
Accounts Recievable/ & Jz & ¢ 1,670 1,588 -5%
Inventory/ i+ & 2,257 2,544 13%
Other Current Assests/ H & i & T & 176 152 | -14%
Other Non Current Asset/ # i 2t7ié T & 3,820 3,807 0%
Total Assets/ F 2 4,3+ 16,150 15,189 -6%
Current Liabilities/ ;= # § & 3,339 2,313 | -31%
Non Current Liabilities/ 2t 7 & § & 1,276 1,320 3%
Owner's Equtily/ " & # F 11,535 11,556 0%
Total Liablities and Owners' Equity/ § & & 4 & 16,150 15,189 -6%
Net Worth per share/ = % 2 & 39.38 39.40

AR Days (Annual Basis) 59 50

Inventory Days (Annual Basis) 90 98
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2015 Q4 Financial / Business Summary

» Inventory correction ended in Q3 and Q4 revenue was mildly up 2% QoQ to

NTS2,948M.

[EEEXRBEFRERE =TS —EKE  F4FTEWHIRMR2%E 29.48(37T °

» With better gross margin and lower OP expenses, Q4 operating profit

turned positive to NTS13M.
FAZTHREBENERRBEFANREFEERH MR - =235 FNEIE - B1F3EET -

» Gross profit was NTS536M, up 6% QoQ. As product mix continued to
improve, gross margin increased 80bps to 18.2% in Q4. Product profitability
is under continuing improvement as GM was 15.5% in Q1, 17.2% in Q2,

17.4% in Q3 and 18.2% in Q4.
HREmASFERIE - BIFENRETTER18.2% - EFEEREM6% @ &=

RJEAAR

5.361870 - EFEFMEAFE1ZM15.5%2FE2FM17.2% - F£3F5/17.4% - BE
F4FR18.2% - BN EEMNENRTEHBEERAESENNE -
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2015 Q4 Financial / Business Summary

> Net income before tax of Q4 was NTS50M, down 73% QoQ. The decline
was mainly attributed to less non-op gain.

FAZREEIMNMIEERD - BHURAEFERFEIZRE - FR/NTS TS -

» The total revenue in 2015 was actually below the simple addition of 2
companies’ separate revenue in 2014.

104FEEWERMEK A T103FEEWAIARA -

® This is the result of careful selection of products that will give us better GM
and lower risk in the long run.

BEREERAGERAREEN AREERNEmRGE

® The R&D expense maintained > 11% throughout the year. This affected the net
income but is good for the long run.

FEMBERGEWEER11% - L EFNEENRMRHE -
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2015 Q4 Financial / Business Summary

» The BOD proposed to distribute the cash dividends of NTS 212 million, all
the net income generated in 2015 excluding the legal reserve. Cash

dividend per share is NT 0.7222.
ESEREFLHREZERIER Z2015FEMEFEN2.12(870 - ZEUFHAZE
W - FRLMBKIRE KA A0.72227T -

CONFIDENTIAL - . ',) ol
@2016 FocalTech Systems Co., Ltd. All rights reserved 6 / () Gl ( { ecin




2016 Outlook

» FocalTech’s touch controller market share in China is well maintained
at “50% in 2015 and is expected to remain the same in 2016. As to
LCD drivers, we expect the higher shipment and market share for FHD
segment in 2016 would result in 30% market share in China.

;Q/J\Ezolsfﬁ,,utlj‘bg F71558 - 2016 ARG EB HITE T HEIET
 ARIFAIS0%IEER - BERENCHHE - TEHA2016EEFHDARATE Emiy
i-UDT NS 0B F#LCD Driverii% 30% UG R -

» As to the smartphone shipment in 2016 Q1, it is expected to be softer
comparing to Q4. This is due to seasonal decline in addition to the
earthquake effect, which happened in southern Taiwan in early
February. Q2 should show a solid rebound.

FEEEHNSHEEE - B A RYERY 0TS - B
EEIETERREREE 4T TR B8 SHERE -
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2016 Outlook

» Despite the YoY growth forecast of smartphone demand in China is in
the range of 0~5% in 2016, Focaltech is expecting much higher growth
due to a number of new products, including In-cell IDC, Fingerprint
sensor, and force touch will start production in 2016.

2016 F A BIBEFRMPEESEFHMSHE 5% MERE - (ERZERHN
— 2SI Em; WARRIVRVIDCE /- 1RAUERCRIG R KRB RN &R SRV
t - FERE2016ME WA R AR A B HISRIFA -

» Several IDC projects will start pilot production in 2016Q1. They include
4.2” HD/ 5”HD/ 5.5” FHD in-cell display panels. More models are
aiming for mass production in Q2.

4.2”HD/5”HD/5.5”FHDZE AR R TN 8 TLLCDE R - i —ZFIRIIDCEm
BRE—ZFTHEAEE AR EEZHERENRTE _FTEHEASE
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2016 Outlook

» New generation of high-performance fingerprint solutions were
introduced in the end of 2015 and will enter mass production in the

next 6 months.
%ﬁ—ﬁ%’?‘ﬁl BETEAUMIE A ERR2015FE 2L - R EABTHENGR
KEREE - WTEERS \r‘ﬂ%tﬂﬂ% Precise BiometricsPE & A LL58 L - F85T

o fE6fa B NEAE

» Several cell phones using FocalTech’s Force Touch ICs are in the design
phase. The MP is expected in H2 of 2016.
BEAOBTEICEEEE FHETE EEEMETSE - FREMNR2016F NEFEE
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FocalTech Thank you !

Copyright ©2016 FocalTech Systems Co., Ltd. All Rights Reserved.

The information in this document may contain predictive statements including, without limitation, statements regarding the future
financial and operating results, future product portfolio, new technology, etc. There are a number of factors that could cause
actual results and developments to differ materially from those expressed or implied in the predictive statements. Therefore, such
information is provided for reference purpose only and constitutes neither an offer nor an acceptance.

FocalTech may change the information at any time without notice.

www.focaltech-electronics.com



